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Overview
« 2022 Year-to-Date Highlights

* Yields have increased since late 2021. Since the beginning of 2022, tax-exempt and taxable interest rates
have risen above their 5 and 10 year averages.

« Since 2010, 10-year MMD has been lower than its current rate 96.48% of the time.
« Since 2010, 10-year Treasury yield has been lower than its current rate 99.81% of the time.

» Limited demand in 2022 drove municipal yields and spreads up along with continued concerns of rising
inflation, has lead to higher Treasury and municipal yields.

« The municipal/Treasury ratio recently eclipsed 100% due to continued Fed activity and general market
volatility, a lower ratio is typically more beneficial for tax-exempt issuers.

Yield Movements Past 10 Years 30-Year Healthcare/Higher Education Credit Spreads
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Historical Interest Rates
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Municipal Market Yield Curve

AAA Muni Yield Curve Change
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Bond Buyer Revenue Index

The Bond Buyer Revenue Bond Index
25 Rated Issues (average rating equivalent to Moody's A1 and S&P A+)
30 year term - AMT and Non-AMT Issues
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Municipal Supply and Demand

+ After experiencing 45 straight weeks of fund inflows
through 2021 and into 2022, municipal funds have
since seen outflows in 28 of the last 33 weeks.

+ Tax-exempt to treasury ratios have been volatile in
2022 as investors adjust to the Fed’s policy changes.

» Borrowers are still able to push for more favorable
covenants despite the current market environment.

Recent Tax-Exempt to Taxable Ratios
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Economic Update and Market Expectations

Economic Forecast

Q4 Qf Q2 Q3 Q4 Qf Q2 Q3
Real GDP (Q0Q% SAAR) 5.5 3.5 1.6 15 0.1 0.7 1.0 0.9
CPI (YoY%) 6.7 8.0 8.7 8.2 7.2 5.8 3.9 3.1 Inflation measures
Core PCE (YoY%) 4.6 5.2 4.8 4.6 4.3 3.7 3.3 3.0 are expected to
Unemployment % 4.2 3.8 3.6 3.6 3.7 3.9 4.1 4.2 moderate over the
Fed Funds Upper Bound 0.25 0.50 1.75 3.10 3.75 3.85 3.80 3.65 next 12 months
2yr TSY 0.73 2.34 2.96 3.43 3.55 3.52 3.42 3.19 wiileltreasuries
10yr TSY 1,51 2.34 3.02 3.18 3.18 3.19 3.18 3.10 SN 19 TEHEN
30yr TSY 1.90 2.44 3.41 3.32 3.35 3.35 3.33 3.29
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Overview of Rating Agency and Investor Approach

(M S
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Healthcare and higher education sectors are managing through operating challenges in 2022.

Credit analysts, whether rating agencies or investors/lenders, have become increasingly sophisticated in
their credit analysis of borrowers in these sectors.

The three primary rating agencies, Standard & Poor’s (S&P), Moody’s and Fitch, have each created a
framework for how they evaluate non-profit and municipal healthcare and higher education institutions.

As credit analysts, they are always concerned about “the numbers” such as financial ratios, growth
metrics, and comparison to peers — rating agency medians are published annually.

However, qualitative factors are also important.

In this section we provide an overview of the current Moody’s methodologies as examples of the type of
credit analysis that investors and analysts undertake.

Lenders and investors evaluate borrowers using similar criteria, but may come to a different credit
conclusion than the rating agencies.
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Rating Agency Outlooks for Healthcare Sector in 2022

* Negative outlook for 2022

* Moody’s has kept a negative outlook as the rating agency expects 2022 operating cash flow to decline 2%-
9% compared to 2021

* Moody’s expects nursing shortages and increased labor costs to push expenses higher while revenue growth
to lag behind

MoobDy’s

* Repayment of Medicare advances will cut into providers’ liquidity

* Legislative, regulatory and judicial activity will continue to add risk

« Stable outlook for 2022
* The rating agency believes that strong balance sheets and a pivot towards virtual health will help providers

Sg[tPnGlgbal navigate challenges in 2022
I
g * Low interest rates and access to capital has helped provide additional flexibility
 Credit quality gap between stronger and weaker rated providers will likely widen
. * Deteriorating outlook for 2022 (revised from “Neutral” in August 2022)
FltCh * Labor pressures will remain high even if broader inflation improves

Ratlngs » Record levels of cash and investments through much of 2021 have contracted considerably as MAAP funds
are paid back and financial markets weaken

» Local economics will be even more important in determining hospital credit quality with strong population
growth providing top-line revenue opportunity to balance expense challenges
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Rating Agency Outlooks for Higher Education Sector in 2022

+ Stable outlook for 2022
» Operating revenue is expected to rise 4-6% following students’ return to campus this fall
)
MOODY S -« Inflation and labor shortages will push spending higher, diminishing margins
* Record investment returns in 2021 will bolster wealth and liquidity

« Social and cyber risks pose challenges amid strained budgets

« Stable outlook for 2022 (after 4 years of negative outlook)

 Strong support for higher education on the federal level provides financial flexibility. Usage and reporting of
federal stimulus funds will span several years

S&F_’ Global . Strong liquidity and expectation of stabilized enroliment will offset economic uncertainties
Rati ngs * Disparity between higher and lower rated schools grows
» With entrance tests optional, applications have increased significantly, skewing selectivity

* International enroliment is improving from lows in fall 2020

» Stable outlook for 2022

: » Most universities are planning for a predominantly in-person, on-campus academic year, which should help
FltCh to stabilize student-driven enterprises, including auxiliaries

Ratings

Top choice and selective four-year institutions have retained solid enrollment, although others continue to
see pressures, particularly in the incoming freshman and transfer student groups

» The sector continues to benefit from substantial federal stimulus authorization, with calendar year 2022 likely
the last year of meaningful budgetary support from any remaining stimulus funds
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Quantitative and Qualitative Factors
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Overview of Moody’s Rating Methodology

* Moody’s revised its non-profit healthcare rating methodology in March 2021 and its higher education rating
methodology in August 2021.

» Key factors have been identified and weighted based on the priority and importance of each factor.

» The factors are captured in broad categories: scale, market profile, operating performance, financial
resources and liquidity, leverage and coverage, and financial policy.

« The Moody’s scorecard is not all-encompassing: (1) ratings incorporate expectations of future performance
while the scorecard is based on historical performance (2) the scorecard does not include all potential factors
in a rating outcome, and (3) the weighted impacts of factors may differ from the model in some circumstances.

» Organizational size is a significant factor, with operating revenues making up 25% of the model outcome for
healthcare and 15% of the model outcome for higher education.

« Additional analysis includes comparisons to rating medians and peers.

» The following pages provide detail on the Moody’s methodology for healthcare and higher education
institutions.
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Moody’s Rating Scorecard - Healthcare

Moody’s initial indicative rating analysis relies heavily on the “Scorecard” method in which factors are given a
weighting to arrive at an initial indicative rating. The rating is then adjusted up or down based on other non-
quantified aspects like local economy strength, peer analysis, etc.

The rating analyst and committee have leeway to apply their own judgement.

Sub-Factor
Factor Lo
C Weighting L.
Broad Factors Weighting Sub-Factors Sub-Factor Weighting
Market Position 45% Scope of Operations
B Operating Revenue (8000) 25%
Market Demand
I Three year Operating Revenue CAGR (%) 10% (Lzeo\"’Z ;age
Market Landscape
Qualitative 10%
lC))pefrating 2 35% Operating Performance
erformance
Liquidity M Operating Cash Flow Margin (%) 10%
Payor Concentration
B Gross Revenue of Combined Medicare and Medicaid 10%
Financial Reserves
. Cash on Hand (days) 10%
Financial Management and Reinvestment
Qualitative 5%
20% Financial Leverage Market
Il Unrestricted Cash & Investments to Total Debt (%) 10% Position
Debt Affordability ggff:,arm‘:lnce (45%)
I Total Debt to Cash Flow (x) 10% & Liquidity
Total Scorecard Indicated Outcome 100% (35%)
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Balance Sheet Income Statement

		Montage Health										Balance Sheet





		Fiscal Year Ending December 31,				2016		2017		2018		2019		2020		Pro Forma 2020		Pro Forma 2020		Pro Forma 2020

						Audited		Audited		Audited		Audited		Audited		+$150MM		+$450MM		+$600MM



						60,000,000		60,000,000		60,000,000		60,000,000		60,000,000

		ASSETS



		Cash and Investments				$77,176,000		$79,864,000		$44,799,000		$76,146,000		$84,698,000		$84,698,000		$84,698,000		$84,698,000

		Patient Accounts Receivable (Net)				87,370,000		87,358,000		101,750,000		98,134,000		90,962,000		90,962,000		90,962,000		90,962,000

		Current Assets				235,074,000		235,023,000		234,752,000		242,280,000		326,745,000		326,745,000		326,745,000		326,745,000

		Unrestricted Board Designated Funds				379,424,000		498,609,000		478,189,000		585,885,000		696,617,000		696,617,000		696,617,000		696,617,000

		Net Property and Equipment				414,703,000		462,179,000		543,661,000		555,002,000		569,618,000		705,002,000		555,452,000		555,602,000

		Accumulated Depreciation				511,962,000		547,844,000		524,429,000		491,584,000		534,282,000		534,282,000		534,282,000		534,282,000

		Total Assets				1,248,869,000		1,546,467,000		1,550,925,000		1,761,928,000		1,984,899,000		1,911,928,000		1,762,378,000		1,762,528,000



		LIABILITIES



		Current Maturities of Long-Term Debt				$14,806,000		$9,426,000		$9,560,000		$14,634,000		$15,044,000		$15,044,000		$15,044,000		$15,044,000

		Current Liabilities				83,698,000		127,605,000		144,853,000		149,450,000		228,864,000		228,864,000		228,864,000		228,864,000

		Long Term Debt				190,997,000		227,680,000		233,902,000		272,384,000		262,612,000		422,384,000		272,834,000		272,984,000

		Total Liabilities				492,758,000		553,150,000		521,723,000		548,173,000		640,667,000		698,173,000		548,623,000		548,773,000

		Unrestricted Net Assets				578,911,000		694,421,000		765,420,000		909,136,000		1,002,773,000		1,002,773,000		1,002,773,000		1,002,773,000

		Total Liabilities and Net Assets				1,248,869,000		1,546,467,000		1,550,925,000		1,761,928,000		1,984,899,000		1,911,928,000		1,762,378,000		1,762,528,000















		Montage Health										Income Statement











		Fiscal Year Ending December 31,				2016		2017		2018		2019		2020		Pro Forma 2020		Pro Forma 2020		Pro Forma 2020

						Audited		Audited		Audited		Audited		Audited		+$150MM		+$450MM		+$600MM



						2,154,056		2,154,056		2,154,056		2,154,056		2,154,056

		INCOME



		Net Patient Revenue (net of provision for bad debts) 1				$538,753,000		$545,032,000		$577,787,000		$697,322,000		$667,468,000		$667,468,000		$667,468,000		$667,468,000

		Total Operating Revenue				587,368,000		608,763,000		660,790,000		784,871,000		786,520,000		786,520,000		812,341,485		812,341,485				1.29

		Operating Expenses				538,664,056		561,178,056		632,173,056		753,317,056		735,342,056		758,567,056		753,332,806		753,338,056				1.09		8.9%

		Operating Income				48,703,944		47,584,944		28,616,944		31,553,944		51,177,944		27,952,944		16,246,830		16,246,830

		Net Non-Operating Revenue				8,173,000		15,415,000		40,711,000		25,724,000		13,078,000		13,078,000		39,065,750		39,065,750

		Excess of Revenue over Expenses				56,876,944		62,999,944		69,327,944		57,277,944		64,255,944		41,030,944		55,312,580		55,312,580



		DEBT SERVICE



		Excess of Revenue over Expenses				56,876,944		62,999,944		69,327,944		57,277,944		64,255,944		41,030,944		55,312,580		55,312,580

		Interest Expense				6,574,056		6,689,056		7,238,056		7,854,056		8,056,056		13,104,056		7,869,806		7,875,056

		Depreciation and Amortization Expense				34,353,000		35,899,000		37,904,000		41,660,000		44,665,000		44,665,000		44,665,000		44,665,000

		Funds Available for Debt Service				97,804,000		105,588,000		114,470,000		106,792,000		116,977,000		98,800,000		107,847,385		107,852,635				2.4

		Maximum Annual Debt Service				19,304,000		19,304,000		19,304,000		19,304,000		21,404,000		24,554,000		19,319,750		19,325,000

		Lease Adjusted MADS







		Purchases of property, plant, and equipment				$36,918,000		$80,810,000		$107,959,000		$45,089,000		$69,497,000		$195,089,000		$45,539,000		$45,689,000



		1 Per FASB Accounting Standards Update (ASU)_ 2011-07, bad debt expense is shown as a deduction from net patient revenue rather than an operating expense.										New Debt		60,000,000		150,000,000		450,000.00		600,000.00

												Int exp.		2,100,000		5,250,000		15,750		21,000

												Dep/Amort		2,000,000





		Funded Status of Defined Benefit Pension Plan

		Fair Value of Pension Plan Assets				$468,154,000		$546,123,000		$525,691,000		$638,584,000		$741,443,000

		Projected Benefit Obligaion				614,094,000		675,501,000		602,206,000		693,229,000		817,930,000

		Funded Status				76.2%		80.8%		87.3%		92.1%		90.6%
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DCA Calc

				Montage Health

				Debt Capacity Analysis Calculations

				All Ratios



				Net Income Method







								2016		2017		2018		2019

				Projected Income Available for Debt Service:				$   97,804,000		$   105,588,000		$   114,470,000		$   106,792,000



				Projected Maximum Annual Debt Service:				$   19,304,000		$   19,304,000		$   19,304,000		$   19,304,000



				Projected Debt Service Coverage:				5.07x		5.47x		5.93x		5.53x



				Target Debt Service Coverage Goal:				7.941998575		8.574084347		9.295331242		8.67185301

				(Goal Seek: E11 to X by changing E15)



				Total Maximum Annual Debt Service 				$   12,314,784		$   12,314,784		$   12,314,784		$   12,314,784

				Existing MADS				$   19,304,000		$   19,304,000		$   19,304,000		$   19,304,000

				Available MADS to Pay Interest				$   (6,989,216)		$   (6,989,216)		$   (6,989,216)		$   (6,989,216)

				Available Debt Capacity Based on MADs*:				$   (139,784,312)		$   (139,784,312)		$   (139,784,312)		$   (139,784,312)

				*Based on a wrap-around amortization at 5.0%



				Liquidity-Based Method







								1905		2017		2018		2019

				Projected Cash + Board Designated Funds:				ERROR:#REF!		$   456,600,000		$   578,473,000		$   662,031,000



				Projected Long-Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Projected Cash to Debt Ratio:				ERROR:#REF!		222%		244%		231%



				Target Cash to Debt Ratio:				ERROR:#REF!		655.0%		768.2%		666.8%

				(Goal Seek, E29 to X by changing E32)



				Total Debt Capacity Based on Liquidity:				$   180,924,994		$   69,708,636		$   75,302,419		$   99,278,371



				Available Debt Capacity based on Liquidity:				ERROR:#REF!		$   (136,094,364)		$   (161,803,581)		$   (187,739,629)



				Cash Flow Method







								1905		2017		2018		2019

				Projected Revenues Over Expenses:				ERROR:#REF!		$   56,876,944		$   62,999,944		$   57,277,944

				Projected Depreciation and Amortization:				ERROR:#REF!		$   34,353,000		$   35,899,000		$   41,660,000

				Total Cash Flow:				ERROR:#REF!		$   91,229,944		$   98,898,944		$   98,937,944



				Projected Long Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Existing Debt to Cash Flow:				ERROR:#REF!		2.26x		2.40x		2.90x



				Target Debt to Cash Flow:				ERROR:#REF!		1.07x		1.07x		1.16x

				(Goal Seek: K13 to X by changing K16)

				Total Debt Capacity Based on Cash Flow:				$   182,371,500		$   97,485,440		$   105,943,404		$   114,573,936



				Available Debt Capacity Based on Cash Flow:				ERROR:#REF!		$   (108,317,560)		$   (131,162,596)		$   (172,444,064)

				Balance Sheet Method 







								1905		2017		2018		2019

				Projected Fund Balance:				ERROR:#REF!		$   578,911,000		$   694,421,000		$   909,136,000



				Projected Long-Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Projected Debt to Capitalization Ratio:				ERROR:#REF!		26.23%		25.45%		24.00%



				Target Debt to Capitalization Ratio:				ERROR:#REF!		12.7%		10.4%		9.2%

				(Goal Seek,K29 to X by changing K32)



				Total Debt Capacity based on BS Method:				$   205,922,364		$   83,925,687		$   80,821,231		$   92,560,316



				Available Debt Capacity Based on BS Method:				ERROR:#REF!		$   (121,877,313)		$   (156,284,769)		$   (194,457,684)
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Pro Forma

				Not-For-Profit Healthcare Scorecard

																																		Montage 2020

				Broad Factors				Sub-Factors				Factor Weighting		Sub-Factor Weighting		"Aaa"		"Aa"		"A"		"Baa"		"Ba"		"B"		"Caa"		"Ca & Below"				Pro Forma		Indicative Rating		Score																										Rating		Score

				Market Position				Scope of Operations				45%		25%		>10,000		<10,000		<1,500		<500		<250		<150		<80,000		<40,000				787		A		6																												Aaa		1

								Operating Revenue ($MM)										>1,500		>500		>250		>150		>80		>40,000																																						Aa		3

								Market Demand						10%		> 14		< 14		< 8		< 3.5		< 2		< 0		< 1.5		< -3				8.9		Aa		3																												A		6

								3-YR Operating Revenue CAGR (%)								 		> 8		> 3.5		> 2		> 0		> -1.5		> -3																																						Baa		9

								Market Landscape						10%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																												Ba		12

								Qualitative																						Poor																																				B		15

				Operating Performance & Liquidity				Operating Performance				35%		10%		> 18		< 18		< 12		< 8		< 5		< 2		< -1		< -3				13.2		Aa		3																						Operating Revenue		25%		9		Caa		18

								Operating Cash Flow Margin (%)								 		> 12		> 8		> 5		> 2		> -1		> -3																																Three Year Operating Revenue CAGR		10%		6		Ca & Below		20

								Payor Concentration						10%		< 35		> 35		> 47		> 59		> 67		> 76		> 83		< 93				37.2		Aa		3				100 * Medicare&medicaid / total 																		Market Landscape		10%		9

								Gross Revenue from Gov't Payers (%)*								 		< 47		< 59		< 67		< 76		< 83		< 93																																Operating Cash Flow Margin		10%		12

								Financial Reserves						10%		> 400		< 400		< 250		< 150		< 80		< 55		< 40		< 20				412.9		Aaa		1																						Gross Revenue of Combined Medicare and Medicaid		10%		12

								Cash on Hand (days)								 		> 250		> 150		> 80		> 55		> 40		> 20																																Cash on Hand (days)		10%		12

								Financial Management						5%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																						Financial Management and Reinvestment		5%		9

								Qualitative																						Poor																														Unrestricted Cash & Investments to Total Debt (%)		10%		6

				Leverage				Financial Leverage				20%		10%		> 300		< 300		< 180		< 100		< 65		< 30		< 9		< 6				281.4		Aa		3																						Total Debt to Cash Flow		10%		9

								Cash to Debt (%)								 		> 180		> 100		> 65		> 30		> 9		> 6

								Debt Affordability						10%		< 1		> 1		> 2.5		> 4		> 5.5		> 7.5		> 9		< 10.5				2.4		Aa		3

								Total Debt to Cash Flow (x)								 		< 2.5		< 4		< 5.5		< 7.5		< 9		< 10.5

														100%																						Weighted Average Score:		3.6

																																				Indictated Rating Outcome		Aa3

















																																										Aaa
(<1.5)		Aa1
(1.5 to 2.5)		Aa2
(2.5 to 3.5)		Aa3
(3.5 to 4.5)		A1
(4.5 to 5.5)		A2
(5.5 to 6.5)		A3
(6.5 to 7.5)		Baa1
(7.5 to 8.5)		Baa2
(8.5 to 9.5)		Baa3
(9.5 to 10.5)

		140		14		2		13		22		11		13				13		13		13		13										13

																										`

																																														135																												

																																																								1		2		3		4		5		6		7		8		9		10













Moody's Scorecard + 150MM

				Not-For-Profit Healthcare Scorecard

																																		Billings 2020

				Broad Factors				Sub-Factors				Factor Weighting		Sub-Factor Weighting		"Aaa"		"Aa"		"A"		"Baa"		"Ba"		"B"		"Caa"		"Ca & Below"				Pro Forma +$150MM		Indicative Rating		Score																										Rating		Score

				Market Position				Scope of Operations				45%		25%		>10,000		<10,000		<1,500		<500		<250		<150		<80,000		<40,000				787		A		6																												Aaa		1

								Operating Revenue ($MM)										>1,500		>500		>250		>150		>80		>40,000																																						Aa		3

								Market Demand						10%		> 14		< 14		< 8		< 3.5		< 2		< 0		< 1.5		< -3				10.1		A		6																												A		6

								3-YR Operating Revenue CAGR (%)								 		> 8		> 3.5		> 2		> 0		> -1.5		> -3																																						Baa		9

								Market Landscape						10%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Very Good		A		6																												Ba		12

								Qualitative																						Poor																																				B		15

				Operating Performance & Liquidity				Operating Performance				35%		10%		> 18		< 18		< 12		< 8		< 5		< 2		< -1		< -3				13.2		A		6																						Operating Revenue		25%		9		Caa		18

								Operating Cash Flow Margin (%)								 		> 12		> 8		> 5		> 2		> -1		> -3																																Three Year Operating Revenue CAGR		10%		6		Ca & Below		20

								Payor Concentration						10%		< 35		> 35		> 47		> 59		> 67		> 76		> 83		< 93				49.0		A		6				100 * Medicare&medicaid / total 																		Market Landscape		10%		9

								Gross Revenue from Gov't Payers (%)								 		< 47		< 59		< 67		< 76		< 83		< 93																																Operating Cash Flow Margin		10%		12

								Financial Reserves						10%		> 400		< 400		< 250		< 150		< 80		< 55		< 40		< 20				399.5		Aa		3																						Gross Revenue of Combined Medicare and Medicaid		10%		12

								Cash on Hand (days)								 		> 250		> 150		> 80		> 55		> 40		> 20																																Cash on Hand (days)		10%		12

								Financial Management						5%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																						Financial Management and Reinvestment		5%		9

								Qualitative																						Poor																														Unrestricted Cash & Investments to Total Debt (%)		10%		6

				Leverage				Financial Leverage				20%		10%		> 300		< 300		< 180		< 100		< 65		< 30		< 9		< 6				178.6		A		6																						Total Debt to Cash Flow		10%		9

								Cash to Debt (%)								 		> 180		> 100		> 65		> 30		> 9		> 6

								Debt Affordability						10%		< 1		> 1		> 2.5		> 4		> 5.5		> 7.5		> 9		< 10.5				3.5		A		6

								Total Debt to Cash Flow (x)								 		< 2.5		< 4		< 5.5		< 7.5		< 9		< 10.5

														100%																						Weighted Average Score:		5.6

																																				Indictated Rating Outcome		A2

















																																										Aaa
(<1.5)		Aa1
(1.5 to 2.5)		Aa2
(2.5 to 3.5)		Aa3
(3.5 to 4.5)		A1
(4.5 to 5.5)		A2
(5.5 to 6.5)		A3
(6.5 to 7.5)		Baa1
(7.5 to 8.5)		Baa2
(8.5 to 9.5)		Baa3
(9.5 to 10.5)

		140		14		2		13		22		11		13				13		13		13		13										13

																										`

																																														135																												

																																																								1		2		3		4		5		6		7		8		9		10













Moody's Ratios (Rating)

		Montage Health																																																		Median Comparison (Moody's 2018)







										Montage Health																										Moody's 2018 Not-For Profit Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		2018		2019		Pro Forma 2020		Pro Forma 2020										Aa2		Aa3		A1		A2		A3		Baa1		Baa2		Baa3		Speculative

																Audited		Audited		Audited		Audited		+$100MM		+$150MM

		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032		$577,787		$697,322		$667,468		$667,468		$667,468		$667,468						$4,081,581		$2,314,071		$1,091,089		$1,232,138		$675,261		$636,211		$524,202		$348,204		$331,766

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		321.2		339.5		412.9		399.5		402.4		402.4						328.7		234.2		242.1		205.5		183.5		184.6		136.6		145.5		121.9

		Current Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.8		1.8		1.6		1.6		1.4		1.4		1.4		1.4						1.3		1.7		2.2		1.8		1.8		2.1		2.0		2.2		2.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		64.3		51.4		49.7		49.7		49.7		49.7						51.7		48.8		49.1		44.8		47.0		45.1		42.9		44.4		45.3

		Average Payment Period								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7		89.0		76.7		120.9		117.0		117.9		117.9						87.9		68.7		58.3		57.5		61.5		58.7		55.2		63.0		56.1

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		27.1x		34.3x		36.5x		31.8x		40.4x		40.4x						38.2x		30.8x		25.4x		21.3x		18.1x		16.4x		16.4x		12.0x		10.5x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		4.3%		4.0%		6.5%		3.6%		2.0%		2.0%						4.8%		3.7%		4.1%		2.4%		1.6%		0.7%		0.4%		0.8%		-1.5%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		9.9%		7.1%		8.0%		5.1%		6.5%		6.5%						8.8%		6.6%		7.0%		4.8%		4.2%		2.6%		2.4%		2.9%		0.3%

		Return on Assets								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		4.6%		4.1%		4.5%		3.3%		3.2%		2.1%		3.1%		3.1%						5.9%		5.3%		5.1%		4.1%		3.6%		2.8%		2.5%		2.6%		0.3%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		11.2%		10.3%		13.2%		10.9%		13.7%		13.7%						10.7%		8.9%		10.7%		8.8%		7.8%		6.9%		6.3%		7.2%		5.2%



		CAPITAL STRUCTURE RATIOS



		Debt to Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		35.0%		38.9%		36.8%		36.6%		35.3%		55.6%		35.4%		35.5%						30.6%		30.2%		31.4%		34.8%		34.2%		37.9%		29.5%		43.2%		37.3%

		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		5.9x		5.5x		5.5x		4.0x		5.6x		5.6x						6.7x		6.3x		5.9x		4.9x		4.2x		3.1x		3.4x		2.6x		2.2x

		Average Age of Plant (years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		13.8		11.8		12.0		12.0		12.0		12.0						10.3		10.1		11.5		11.4		12.7		11.6		12.3		13.0		12.4

		Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		26.2%		25.5%		24.1%		24.0%		21.7%		30.4%		22.3%		22.3%						24.4%		29.5%		29.6%		33.9%		35.9%		40.0%		38.4%		46.4%		46.5%

		Cash to Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		221.9%		244.0%		214.8%		230.7%		281.4%		178.6%		271.4%		271.3%						253.9%		202.7%		190.0%		157.5%		131.6%		121.1%		123.7%		86.2%		79.9%

		Debt to Cash Flow								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.1x		2.2x		2.1x		2.7x		2.4x		3.5x		2.7x		2.7x						2.1x		2.3x		2.3x		3.0x		3.5x		3.8x		3.7x		5.7x		5.4x

		Capital Spending Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.1x		2.3x		2.8x		1.1x		1.6x		4.4x		1.0x		1.0x						1.4x		1.3x		1.3x		1.0x		1.3x		1.0x		1.0x		1.2x		0.7x



		DEBT STRUCTURE RATIOS



		Cash to Demand Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																		552.3%		509.2%		396.8%		497.3%		358.7%		423.7%		191.0%		448.3%		223.9%

		Demand Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																		39.2%		38.2%		34.7%		31.4%		33.7%		25.5%		50.6%		29.2%		28.0%
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Moody's Criteria

		Not-For-Profit Healthcare Scorecard

		Broad Factors		Factor Weighting		Sub-Factors		Sub-Factor Weighting				Sub-Factor Weighting

		Market Position		45%		Scope of Operations

						Operating Revenue ($000)		25%

						Market Demand

						Three year Operating Revenue CAGR (%)		10%

						Market Landscape

						Qualitative		10%

		Operating Performance & Liquidity		35%		Operating Performance																																								Operating Revenue		25%

						Operating Cash Flow Margin (%)		10%																																						Three Year Operating Revenue CAGR		10%

						Payor Concentration																																								Market Landscape		10%

						Gross Revenue of Combined Medicare and Medicaid		10%																																						Operating Cash Flow Margin		10%

						Financial Reserves																																								Gross Revenue of Combined Medicare and Medicaid		10%

						Cash on Hand (days)		10%																																						Cash on Hand (days)		10%

						Financial Management and Reinvestment																																								Financial Management and Reinvestment		5%

						Qualitative		5%																																						Unrestricted Cash & Investments to Total Debt (%)		10%

		Leverage		20%		Financial Leverage																																								Total Debt to Cash Flow		10%

						Unrestricted Cash & Investments to Total Debt (%)		10%

						Debt Affordability

						Total Debt to Cash Flow (x)		10%

						Total Scorecard Indicated Outcome		100%



		Debt/Capitalization

																2.1042390904









Relevant Financial Metrics	

Operating Revenue	Three Year Operating Revenue CAGR	Market Landscape	Operating Cash Flow Margin	Gross Revenue of Combined Medicare and Medicaid	Cash on Hand (days)	Financial Management and Reinvestment	Unrestricted Cash 	&	 Investments to Total Debt (%)	Total Debt to Cash Flow	0.25	0.1	0.1	0.1	0.1	0.1	0.05	0.1	0.1	Operating Revenue	Three Year Operating Revenue CAGR	Market Landscape	Operating Cash Flow Margin	Gross Revenue of Combined Medicare and Medicaid	Cash on Hand (days)	Financial Management and Reinvestment	Unrestricted Cash 	&	 Investments to Total Debt (%)	Total Debt to Cash Flow	0	

Market Position



Enterprise Profile Assessment







										Adjustments		Adjusted Assessment

		Industry Risk				Healthcare is 3		3		N/A		3









		Economic Fundamentals				Montage Health		Assessment Score		Adjustments		Adjusted Assessment





				Primary Service Area Population(1)		3,000,000		1		0		1

				If any component is near the mid-point or cut-off, generally if trends are improving would assign the lower (stronger) assessment.



				(1) Cutoffs for potential adjustment, 1.5 million; 500,000; 350,000; 150,000; 100,000. PSA populations below 100,000 not eligible for any positive adjustments.



				Economic Fundamentals Qualitative Factor Adjustments

				Hospital PSA Population		3,000,000

				Eligible for Qualitative Adjustment Based on PSA size?		Yes

				Qualitative Factors (positive impact)

				Is population growth projected to grow at 2x or greater than U.S. growth rate over the next five years?		No		No Adjustment		Maybe?

				Is employment growth in the PSA projected to be greater than 150% than the projected U.S. growth rate over the next five years?		No		No Adjustment		Maybe?

				Is per-capital personal income in the PSA projected to be greater than 125% than the projected U.S. growth rate in five years?		No		No Adjustment		Maybe?

				Is there an ongoing, stabilizing institutional influence? (major state university, state capital, military base, large and stable corporate presence)		No		No Adjustment



				Qualitative Factors (negative impact)

				Is population in the primary service area projected to decline over the next five years?		No		No Adjustment

				Is employment growth in the PSA projected to be half or less than the projected U.S. growth rate over the next five years? 		No		No Adjustment

				Is per capita personal income in the primary service area is projected to be less than 75% of the projected U.S. per capita personal income in 5 years?		No		No Adjustment

				Is PSA employment concentrated where an individual sector or one employer represents a significant part of the employment base, but is not considered a stabilizing institution?(1)		No		No Adjustment





		Market Position(1)(2)













				Market Share, Competition and Demand (50%)

				Hospital PSA Population				3,000,000

				Assessment Cap based on PSA Size?				1



				Market Share				11.0%						Consider building in a buffer and working it to the "T"

				Market Share Competition and Demand Assessment Initial Assessment				1



				Market Share Competition and Demand Qualitative Adjustments (positive impact)

				Are inpatient volumes projected to increase 15% over the next five years measured on the same set of assets?		No		No Adjustment

				Are equivalent admissions projected to increase greater than 20% over the next five years?		No		No Adjustment

				Is the ratio of equivalent admissions to inpatient admissions greater than 3.5?		No		No Adjustment

				Was there a greater than 2.5% increase in PSA market share over the past five years which is believed to be permanent?		No		No Adjustment

				Is the hospital a sole provider of a mainstream key clinical service (obstetrics, cardiac surgery, oncology or an unusually broad service area definition due to the breadth of patient draw or unique circumstances?)		No		No Adjustment

				Certificate of need legislation that limits competition by requiring state approval for significant construction projects and equipment acquisition?		No		No Adjustment

				Is the medical staff assessment a '1'? (fully employed medical staff)		No		No Adjustment



				Market Share Competition and Demand Qualitative Adjustments (Negative impact)

				Is there a projected decline in inpatient admissions of greater than 5% in the next five years?		No		No Adjustment

				Is there a recent history of declining inpatient admissions greater than 10% over the last three years (measured on the same set of assets)?		No		No Adjustment

				Has there been either; 1) No growth in historic equivalent admissions in the last three years, or; 2) no projected growth in equivalent admissions in the next five years (both measured on the same set of assets)?		No		No Adjustment

				Is there excess hospital capacity in the service area, generally defined as low occupancy (less than 60%)?		No		No Adjustment

				Is the service area narrowly drawn to artificially boost market share?		No		No Adjustment



				(1) Qualitative adjustments to Market Position are generally not cumulative and generally are limited to one point of adjustment.  Rare circumstances which involve multiple revenue streams and diversity and strength of the organization's business position are considered for 2-point adjustments.

				(2) Hospitals with a PSA of less than 100,000 are not eligible for positive qualitative adjustments.  Similarly, hospitals with are capped at an initial assessment of 2 for PSA populations between 100,000 and 150,000 or 3 if the PSA population is less than 100,000.

				(3) Hospitals that have an unusually strong outpatient presence, as evidenced by a 3.5x ratio of equivalent admissions to inpatient admissions, may be adjusted favorably in lieu of using declining inpatient volumes as a factor. 



				Final Assesment Score (Market Share, Competition and Demand)(1)				1



				(1)NOTE:  Limitation of the model is that it counts the "yes" and "no" answers and aggregates them.  If there is more than a one-notch adjustment either way, this needs to be investigated further.





				NOTE: ERROR MAY RESULT IF PSA Population is exactly 100,000.  Use another number and re-calculate.





				Medical Staff Assessment (20%)



				Is the medical staff fully employed?		No



				General medical staff characteristics (Select the most accurate description)



				The medical staff is large and growing.  There is ample depth in each specialty and full-time coverage by hospital-based physicians at a level appropriate for the type and location of the hospital. Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of the temporary physician staff.  The active medical staff is over 95% board certified.  Key physicians participate in operational and strategic decisions along with senior lay managment and governance.  Concentration of admissions is limited with no single physician accounting for more than 3% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affilliates).		1		 



				The hospital's medical staff is adequate in size but may lack depth in certain specialties, may have frequent turnover, or may be aging on the whole with limited young recruits.  Hospital-based coverage is available for a majority of each day and night.  Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of temporary physician staff.  The board certification rate for active staff physicians is over 80%.  Physician involvement in managment is limited to certain narrowly defined areas.  No one physician accounts for greater than 3-5% of annual admissions.  No single medical group is responsible for more than 6%-20% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affiliates).		2



				The medical staff is static, small and there are identifiable coverage gaps in key specialties which are either filled by temporary physicians or are unfilled, causing outmigration to other providers.  Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of temporary physician staff.  Hospital-based coverage is slim or non-existent.  The board certification rate is below 80% and several key admitters are at or near retirement age.  There is reliance on a single physician for greater than 5% of annual admissions, or in the case of a medical group, greater than 20% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affiliates).		3



				Select One from Above: 		2



				Assessing Medical Staff Competition



				Two-thirds or more of the medical staff do not have priviledges at other hospitals and do not independently offer services that compete with the hospital's clinical services.		1



				There are multiple practice options in the service area.  Many medical staff members have privileges at more than one hospital.  Medical staff participate in ventures that compete with the hospital's clinical services.		2



				There is abundant competition from physicians in the service area including but not limited to physician-owned single-specialty hospitals, ambulatory surgery or imaging centers.  There is evidence of a strained relationship between the medical staff and managment.  Physicians are members of multiple medical staffs and have demonstrated willingness to shift business between hospitals.		3



				Select One from Above: 		2



				Assessing Medical Staff Recruitment, Retention and Employment



				The medical staff is largely employed, accounting for more than 90% of inpatient admissions.  For academic medical centers, the faculty practice plan is under the direct control of the hospital (or the hospital's parent company) and there may be a shared managment structure between the medical school and hospital.  Management reports consistent and successful physician recruitment with no meaningful gaps in servicves and we have not observed a trend of volume declines attributable to lack of physicians.  Managment follows a detailed physician needs study to determine recruiting strategy and can provide details on its recruitment and retention actions as well as the expected impact on the institution's competitiveness.  For those hospitals that employ physicians directly, there are demonstrated management resources, information technology and financial support provided to the practices.		1



				The employed medical staff accounts for approximately half of all inpatient admissions.  For academic medical centers, the faculty practice plan is not controlled or managed by the hospital.  The hospital reports that it sometimes has difficulty recruiting sufficient numbers of primary care or specialty physicians in a timely manner, leaving the hospital with service gaps or vulnerable to sudden physician departures.  Management is opportunistic in determining physician needs and does not necessarily have a routinely updated recruitment and retention plan that seeks to proactively identify potential areas of physician need.  For hospitals that employ physicians directly, there is not a full array of financial and operational managers exclusively dedicated to the employed physician practices, although there are managers within the hospital that are responsible for financial reporting and operational management. 		2



				Management reports that it has difficulty recruiting sufficient physicians to the employed or voluntary medical staff as evidenced by a reliance on temporary medical staff to meet the needs of its service area and by unexpected volume declines in certain services.  For hospitals that employ physicians directly, the managment of the physicians is not coordinated and there are limited resources available to monitor operations and financial performance.		3



				Select One from Above: 		2



				Aggregate Points		6

				Initial Assessment Score:		4



				Medical Staff Assessment Qualitative Factors (positive adjustment)

				Is the staff a closed faculty practice plan at an affiliated medical school that is responsible for a majority of patient volumes, even without an integrated management team?		No		No Adjustment

				Is the number of active medical staff over 500 physicians?		No		No Adjustment



				Medical Staff Assessment Qualitative Factors (negative adjustment)

				Evidence of significant medical staff turmoil which results in a medical staff assessment of '6' caps the enterprise profile at '4'.		No		No Adjustment

				Physician admission concentration for hospitals with fewer than 7,500 annual admissions results in a medical staff assessment of '6' and caps the enterprise profile assessment at '4'		No		No Adjustment

				Average age of leading admitting physicians greater than 55 for hospitals with fewer than 7,500 annual admissions results in a medical staff assessment of '5' or '6'.  A assessment of '6' caps the enterprise profile assessment at '4'.		No		No Adjustment





				Final Assessment Score (Medical Staff)		4





				Payer Mix Assessment (20%)



				Medicare and Medicaid combined payer mix		36.6%		Not Capped

				Medicaid Payer mix		4.3%		Not Capped

				Largest Nongovernmental Payer		17.5%		Not Capped



								Number of Points Assessed

				Medicare Payer Mix		32.3%		2

				Medicaid Payer Mix		4.3%		1

				Commercial and managed care plans		59.8%		1



				What percent of NPSR is from the largest nongovernmental payer?		17.5%		2

				What percent of contracts are performance and incentive-based contracts, rather than fee-for-service?		10.0%		3



				Intital Assessment		3		9



				Payer Mix Assessment Qualitative Factors (positive adjustment)

				Does the system own a health plan which accounts for a sizable percentage of its revenue and all payer mix assessments are at least '2' or "neutral"?		No		No Adjustment

				Does the hospital operate in a state where rates are set for all payers by the legislature or state commission?		No		No Adjustment



				Payer Mix Assessment Qualitative Factors (negative adjustment)

				Does the hospital lack a contract with the leading health insurer in the market, as measured by enrollees?		No		No Adjustment



				Final Assessment Score (Payer Mix)		3		0



				NOTE: Do not use Audit payer mix values if they are based on gross revenues.  SP bases its scale on net revenue payer mix.





				Clinical Quality and Information Technology (10%)

				www.hospitalcompare.hhs.gov 

				Patient Satisfaction and Reputation

				Number of Processes Above National Average		7

				Number of Processes Equal to National Average		2

				Number of Processes Below National Average		2

				Total Number of Points		10



				Assessment Score:		3		See rating model for #









		Market Position Assessment						Weights

		Market Share, Competition and Demand				1.0		50%

		Medical Staff Assessment				4.0		20%

		Payer Mix Assessment				3.0		20%

		Clinical Quality and Integration				3.0		10%

		Final Market Position Score				2.2



http://www.hospitalcompare.hhs.gov/

S&P Stand Alone Ratios (Rating)

		Montage Health																																								Median Comparison (S&P's 2015)







										Montage Health																Standard & Poor's FYE 2015 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		2019						AA		AA-		A+		A		A- 		BBB+		BBB		BBB-		Spec. Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$697,322,000						$1,352,895		$865,171		$540,173		$394,224		$355,192		$276,346		$264,433		$123,203		$101,765

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		339.5						390.4		350.6		294.9		248.10		209.8		202.6		164.4		132.50		85.9

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		51.4						48.2		48.6		48.0		47.20		49.7		43.5		46.5		51.00		52.2

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		34.3x						42.8x		37.9x		28.7x		22.2x		18.0x		13.8x		12.6x		10.4x		5.3x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		4.0%						7.1%		5.8%		5.4%		3.4%		3.3%		2.8%		3.0%		1.5%		-0.7%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		10.3%						12.4%		12.3%		12.6%		10.6%		10.0%		10.4%		9.6%		7.5%		7.8%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		7.1%						10.0%		8.8%		8.2%		5.2%		5.0%		5.0%		3.9%		2.9%		0.5%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%		13.6%						15.8%		15.3%		15.0%		12.6%		11.5%		12.2%		10.5%		8.5%		8.4%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%		3.7%						2.5%		2.9%		2.8%		2.1%		1.7%		1.6%		1.7%		1.2%		1.1%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.07x		5.47x		5.53x						7.1x		6.4x		6.0x		4.6x		3.8x		3.5x		3.3x		3.2x		1.7x

		Lease Adjusted MADS Coverage (x)														ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		11.8						11.4		10.5		10.3		10.1		10.9		11.2		13.1		11.6		13.9

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		23.1%						21.0%		23.6%		24.0%		29.1%		36.1%		35.0%		37.5%		40.9%		48.1%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%		18.0%						27.5%		21.3%		27.0%		18.5%		16.5%		17.0%		13.8%		14.0%		7.6%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%		243.1%						312.1%		268.2%		235.6%		190.3%		146.4%		155.8%		132.0%		102.3%		59.4%

		Debt Burden								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%		2.5%						2.1%		2.3%		2.6%		2.8%		3.0%		3.4%		3.3%		3.4%		4.0%



		CONTINGENT LIABILITIES RATIOS



		Unrestricted Reserves / Contingent Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		N/A		N/A		N/A

		Contingent Liabilities / Long-term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Graphs for Factors & Subs



				Enterprise Profile								Financial Profile



				Industry Risk				Economic Fundamentals				Financial Policies				Financial Performance



				Market Position				Management & Governance				Liquidity & Financial Flexibility				Debt and Contingent Liabilities













								Initial Indicative Rating



				Enterprise Profile								Financial Profile



				Market Position (50%)				Economic Fundamentals
(20%)				Financial Policies
(no weighting)				Financial Performance
(40%)



				Industry Risk
(20%)				Management & Governance
(10%)				Liquidity & Financial Flexibility
(30%)				Debt & Contingent Liabilities
(30%)

				Market Position								Financial Performance Sub-Factors



				Market share, competition and demand
(50%)				Medical Staff
(20%)				Net Patient Service Revenue
(16.7%)				EBIDA Margin
(16.7%)



				Payer Mix
(20%)				Clinical Quality and Information Technology
(10%)				Operating Margin
(16.7%)				Excess Margin
(16.7%)



												Maximum Annual Debt Service (MADS) Coverage
(16.7%)				Lease-adjusted MADS Coverage
(16.7%)



												Liquidity and Financial Flexibility 
Sub-Factors



												Average Age of Plant
(15%)				Capital Expenditures / Depreciation 
(15%)



												Days Cash on Hand
(30%)				Cash-to-Debt
(30%)



												Cash-to-Contingent Liabilities
(10%)



												Debt and Contingent Liabilities 
Sub-Factors



												Debt Burden
(25%)				Debt-to-Capitalization
(25%)



												Contingent Liabilities-to-Debt
(25%)				Funded status of defined benefit pension plan
(25%)



				Financial Performance Assessment Sub-Factors

				Net Patient Service Revenue		16.7%

				EBIDA Margin		16.7%

				Operating Margin		16.7%

				Excess Margin		16.7%

				MADS Coverage		16.7%

				Lease-Adjusted MADS Coverage		16.7%

				Average Age of Plant		15.0%

				Capital Expenditures / Depreciation		15.0%

				Days Cash on Hand		30.0%

				Cash-to-debt		30.0%

				Cash to Contingent Liabilities		10.0%

				Debt Burden		25.0%

				Debt-to-Capitalization		25.0%

				Contingent Liabilities-to-Debt		25.0%

				Funded Status of Defined Benefit Pension Plan		25.0%



				Enterprise Profile												Financial Profile

				Evaluates the operating environment and incorporates industry factors as well as organization-specific factors.												Assesses the financial strength of the hospital based on four categories.

				 - Industry Risk												 - Financial Policies

				 - Economic Fundamentals												 - Financial Performance

				 - Market Position												 - Liquidity and Financial Flexibility

				 - Management and Governance												 - Debt and Contingent Liabilities





Net Patient Service Revenue	EBIDA Margin	Operating Margin	Excess Margin	MADS Coverage	Lease-Adjusted MADS Coverage	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	



Average Age of Plant	Capital Expenditures / Depreciation	Days Cash on Hand	Cash-to-debt	Cash to Contingent Liabilities	0.15	0.15	0.3	0.3	0.1	



Debt Burden	Debt-to-Capitalization	Contingent Liabilities-to-Debt	Funded Status of Defined Benefit Pension Plan	0.25	0.25	0.25	0.25	



Graph of Plots (EXAMPLE)



								Financial Profile

								1 
Extremely Strong		2 
Very Strong		3 
Strong		4 
Adequate		5
Vulnerable		6 
Highly Vulnerable

						Enterprise Profile

						1 Extremely Strong		aaa		aa+		aa-		a		bbb+/bbb		bb+/bb

						2 Very Strong		aa+		aa/aa-		a+		a-		bbb/bbb-		bb/bb-

						3 Strong		aa-		a+		a		bbb+/bbb		bbb-/bb+		bb-

						4 Adequate		a		a/a-		a-/bbb+		bbb/bbb-		bb		b+

						5 Vulnerable		bbb+		bbb/bbb-		bbb-/bb+		bb		bb-		b

						6 Highly Vulnerable		bbb-		bb 		bb-		b+		b		b-

						Montage Health

						Enterprise Profile		2.2

						Financial Profile		ERROR:#DIV/0!





WHCFA Application



				2013		2014		2015

		Fiscal Year Ending

		Total Operating Revenue		$   587,368,000		$   608,763,000		$   784,871,000

		Operating Expense		538,664,056		561,178,056		753,317,056

		Income from Operations		48,703,944		47,584,944		31,553,944

		Non operating

		Income / Expense(1)		8,173,000		15,415,000		25,724,000

		Excess of Revenue over Expenses		56,876,944		62,999,944		57,277,944

		(1) Does not include pension related changes other than net periodic pension cost.

		Note: 2015 results unaudited.

		Taxable Equivalent

				0.0325		0.0464285714		0.00%

				0.04		0.0571428571

				0.045		0.0642857143

				0.0475		0.0678571429

				0.05		0.0714285714

		Taxable Interest Expense		72,829,411.25

		Tax-Exempt Interest Expense		47,341,031.00

				25,488,380.25





Criteria Application

		Enterprise Profile



						Criteria		Assessment Score		Qualitative Adjustments		Final Assessment				Weighting

		Industry Risk				Quantitative		3.00		- 0		3.0				20%

		Economic Fundamentals				Quantitative		1.00		- 0		1.0				20%

		Management & Governance				Subjective		3.00		- 0		3.0				10%

		Market Position				Quantitative		2.20		- 0		2.2				50%



		Initial Enterprise Profile Assessment										2.2







		Market Position																				Criteria

				Economic Fundamentals		PSA Size								20%







Market Share, Comp and Demand

		Montage Health



				Market Share, Competition and Demand

						Market Share

				Assessment Score				1		2		3		4		5		6



				PSA Population		>1.5 million		>10%		8%-10%		6%-8%		4%-6%		3%-4%		<3%

						>500,000		>45%		35%-45%		25%-35%		15%-25%		10%-15%		<10%

						>350,000		>60%		50%-60%		40%-50%		30%-40%		20%-30%		<20%

						>150,000		>75%		60%-75%		50%-60%		35%-50%		25%-35%		<25%

						>100,000		N/A		>70%		60%-70%		45%-60%		35%-45%		<35%

						<100,000		N/A		N/A		>65%		50%-65%		40%-50%		<40%



				Montage Health PSA Population														3,000,000

				Montage Health Market Share														11.0%



				Montage Health Assessment Score														1.0





Payer Mix

		Montage Health



				Payer Mix1																Scoring the Payer Mix Assessment



				Assessment Score		Positive
(1 pt)		Neutral
(2 pts)		Negative
(3 pts)		Montage Health		Points						Aggregate Points (from table at left)						Initial Assessment



				Medicare Payer Mix		<25%		25%-50%		>50%		32.3%		2.0						5-6						1

				Medicaid Payer Mix		<5%		5%-20%		>20%		4.3%		1.0						7-8						2

				Commercial and Managed Care		>55%		30%-55%		<30%		59.8%		1.0						9-10						3

				Largest Non-governmental Payer		<15%		15%-30%		>30%		17.5%		2.0						11						4

				Performance Based Contracts		Majority		Modest		Minority		10.0%		3.0						12-13						5

				Montage Health Points										9.0						14-15						6

				Montage Health Initial Payer Mix Assessment										3.0



				Is Medicare and Medicaid mix larger than 70%?										No

														

				Is Medicaid mix larger than 30%?										No

														

				Is the largest nongovernmental payer more than 40%?										No

														

				Montage Health Assessment Score										3.0







Medical Staff

		Montage Health



				Medical Staff														Scoring the Medical Staff Assessment



				Assessment Score		Positive
(1 pt)		Neutral
(2 pts)		Negative
(3 pts)		Montage Health Points						Aggregate Points (from table at left)						Initial Assessment (with Adjustments)



				General Medical Staff Characteristics		Positive		Neutral		Negative		2.0						Fully Employed						1

				Medical Staff Competition		Positive		Neutral		Negative		2.0						3						2

				Medical Staff Recruitment, Retention and Employment		Positive		Neutral		Negative		2.0						4-5						3

				Total Assessment Points								6.0						6						4

				Montage Health Initial Medical Staff Assessment								4.0						7-8						5

																		9						6

				Is the number of active medical staff over 500 physicians?						No



				Is the staff a closed faculty practice plan at an affiliated medical school that is responsible for a majority of patient volumes, even without an integrated management team?						No



				Montage Health Assessment Score								4.0



		Note: Descriptions of each characteristic can be found in the appendix to this presentation.















Market Position Asessment

				Market Position Assessment

		Market Share, Competition and Demand		1.0		50%

		Payer Mix Assessment		3.0		20%

		Medical Staff Assessment		4.0		20%

		Clinical Quality and Integration		3.0		10%

		Final Market Position Score		2.2		2.2		CHECK POINT				0.0





Economic Fundamentals Criteria

		Montage Health

		Economic Fundamentals Asessment

				Assessment Score		1		2		3		4		5		6



				PSA Population		>1.5 million		500,000 - 1.5 million		350,000 - 500,000		150,000 - 350,000		100,000 - 150,000		<100,000



				Montage Health PSA Population												3,000,000

				Montage Health Economic Fundamentals Initial Asessment												1.0

				Montage Health Economic Fundamentals Final Asessment												1.0







Management&Governance Subfactor

				Assessing Management		Positive, Neutral or Negative Assessment



				Strategic Positioning

				  Strategic Planning Process		Neutral		2

				  Consistency of strategy with organizational capabilities and marketplace conditions		Neutral		2

				  Ability to track, adjust and control execution of strategy		Neutral		2



				Risk Management

				  Comprehensiveness of risk management standards and tolerances		Neutral		2

				  Standards for operational performance		Neutral		2



				Organizational Effectiveness

				  Management's operational effectiveness		Neutral		2

				  Management's expertise and effectiveness		Neutral		2

				  Management's depth and breadth		Neutral		2

				Total Management Assessment Points				16

				Total Management Initial Assessment				3



				Assessing Governance		Neutral or 
Negative Assessment



				Governance

				  Board effectiveness		Neutral

				  Management culture		Neutral

				  Regulatory, tax or legal infractions		Neutral

				  Internal controls		Neutral

				  Financial reporting and transparency		Neutral



				Total Governance Assessment		Neutral





Enterprise Profile Summary

		Enterprise Profile Assessment Summary



				Market Position		Industry Risk		Economic Fundamentals		Management & Governance		Final Assessment



		Weighting		50%		20%		20%		10%

		Initial Assessment		2.2		3.0		1.0		3.0

		Qualitative Assessment Adjustments		- 0		- 0		- 0		- 0

		Total Assessment		2.2		3.0		1.0		3.0



		Weighted Assessment		1.1		0.6		0.2		0.3		2.2







										Market Position Assessment



								Market Share, Competition and Demand		1.0

								Medical Staff Assessment		4.0

								Payer Mix Assessment		3.0

								Clinical Quality and Integration		3.0

								Final Market Position Score		2.2





Financial Performance Assessmen

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Financial Performance Initial Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Net Patient Revenue		16.67%

		EBIDA Margin		16.67%

		Operating Margin		16.67%

		Excess Margin		16.67%

		MADS Coverage		16.67%

		Lease-adjusted MADS coverage		16.67%

				100.00%

		Calculated Ratios

						2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		NPSR (000's)				$697,322,000		$545,032,000		$538,753,000		$612,306,700		1.0

		EBIDA Margin				13.6%		17.3%		16.7%		15.5%		2.0

		Operating Margin				4.0%		7.8%		8.3%		6.2%		1.0

		Excess Margin				7.1%		10.1%		9.6%		8.6%		2.0

		MADS Coverage				5.5x		5.5x		5.1x		5.4x		2.0

		Lease-Adjusted MADS Coverage				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!

		Weighted Average Initial Financial Performance Assessment												ERROR:#DIV/0!

		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Does the acute-care flagship and physician subsidiaries account for 75% or less of total operating revenue?		No		No Adjustment						451874

				Does the acute-care flagship and physician subsidiaries account for 85% or less of total operating revenue and total operating revenue greater than $600 million?		No		No Adjustment						596707		75.73%

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Does the hospital rely on special funding sources such as disproportionate share, upper payment limit, a statewide charity care pool or provider fee mechanisms that would provide a material earnings shift from positive to negative in a scenario where 50% of these revenues were eliminated?		No		No Adjustment

				Are three or more of the financial performance metrics a '5' or '6'?		No		No Adjustment

				Is MADS Coverage Assesment less than 1.0x?		No		No Adjustment

				Is MADS Coverage Assessment two or more points greater than the overall financial performance assessment?		ERROR:#DIV/0!		ERROR:#DIV/0!





Financial Performance Summary

				Financial Performance Assessment



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				NPSR (000's)						$697,322,000		$545,032,000		$538,753,000				$612,306,700				1.0		>$1,000		x

				EBIDA Margin						13.6%		17.3%		16.7%				15.5%				2.0		14.0-18.0%

				Operating Margin						4.0%		7.8%		8.3%				6.2%				1.0		>6.0%

				Excess Margin						7.1%		10.1%		9.6%				8.6%				2.0		7.5-9.5%

				MADS Coverage						5.5x		5.5x		5.1x				5.4x				2.0		4.5-6.5x

				Lease-Adjusted MADS Coverage						ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!



				Weighted Average Initial Financial Performance Assessment																		ERROR:#DIV/0!







Liquidity andFinancial Flex

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Liquidity and Financial Flexibility Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Average age of plant (years)				15.00%

		Capital Expenditures / Depreciation Expense				15.00%

		Cash on Hand				30.00%

		Unrestricted reserves / long-term debt				30.00%

		Unrestricted reserves / contingent liabilities				10.00%

						100.00%



		Factors Influencing Financial Performance and Weighting				2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		Average age of plant (years)				11.8		15.3		14.9		13.6		5

		Capital Expenditures / Depreciation Expense				108.2%		225.1%		107.5%		149.0%		2

		Cash on Hand (Days)				339.5		402.0		330.5		359.6		1

		Unrestricted Reserves / Long-Term Debt				243.1%		254.1%		239.1%		246.1%		1

		Unrestricted Reserves / Contingent Liabilities				N/A		N/A		N/A		N/A		1



		Weighted Average Initial Liquidity and Fiancial Flexibility Assessment												1.8

		Note: Contingent liabilities are variable rate demand bonds, commercial paper, bullet payments due within five years, bonds with mandatory tender dates in five years or less, direct bank debt with acceleration clauses, debt guaranteed for parties outside the hospital and its consolidated affiliates, swap or other termination payments if the current rating is two notches or less from the termination trigger, and other identifiable contingencies.



		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are there specific and significant philanthropic expectations based on actual gifts or historic record, or does the hospital have a significant off balance sheet and dedicated foundation?		No		No Adjustment

				Is the hospital free from any contingent liabilities?		Yes		Contingent Liabilities will be assessed a '1' on the contingent liabilities metric

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are unrestricted reserves less than 1.0x contingent liabilities?		No		No Adjustment

				Is Days Cash on Hand Assessment two or more points greater than the overall financial performance assessment?		No		No Adjustment

				Are three or more of the financial performance metrics a '5' or '6'?		No		No Adjustment





Liquidity and Flexibility Summ

				Liquidity and Financial Flexibility Assessment



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				Average age of plant (years)						11.8		15.3		14.9				13.6				5.0		12.0-14.0 years		x

				Capital Expenditures / Depreciation Expense						108.2%		225.1%		107.5%				149.0%				2.0		140.0-175.0%		x

				Cash on Hand (Days)						339.5		402.0		330.5				359.6				1.0		>275 Days		x

				Unrestricted Reserves / Long-Term Debt						243.1%		254.1%		239.1%				246.1%				1.0		>225.0%		x

				Unrestricted Reserves / Contingent Liabilities						N/A		N/A		N/A				N/A				1.0		>400.0%		x



				Weighted Average Initial Liquidity and Fiancial Flexibility Assessment																		1.8





Debt and Contingent Liabilities

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Debt and Contingent Liabilities Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Debt Burden				25.00%

		Long-term debt/capitalization				25.00%

		Contingent liabilities / long-term debt				25.00%

		Funded status of defined benefit pension plan				25.00%

						100.00%



		Factors Influencing Financial Performance and Weighting				2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		Debt Burden				2.5%		3.2%		3.3%		2.9%		2

		Long-term Debt/Capitalization				23.1%		24.7%		24.8%		24.0%		1

		Contingent Liabilities / Long-term Debt				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Funded status of defined benefit pension plan				92.1%		80.8%		76.2%		85.0%		3



		Weighted Average Initial Debt and Contingent Liabilities Assessment												ERROR:#REF!

		Note: Contingent liabilities are variable rate demand bonds, commercial paper, bullet payments due within five years, bonds with mandatory tender dates in five years or less, direct bank debt with acceleration clauses, debt guaranteed for parties outside the hospital and its consolidated affiliates, swap or other termination payments if the current rating is two notches or less from the termination trigger, and other identifiable contingencies.



		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Is the hospital free from a defined benefit pension plan?		No		No Adjustment

				Is the hospital free from any contingent liabilities?		Yes		Contingent Liabilities will be assessed a '1' on the contingent liabilities metric

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are two or more of the metrics a '5' or '6'?		No		No Adjustment





Debt and Contingent Liab Summar

				Debt and Contingent Liabilities



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				Debt Burden						2.5%		3.2%		3.3%				2.9%				2.0		2.2-2.9%		x

				Long-term Debt/Capitalization						23.1%		24.7%		24.8%				24.0%				1.0		<25.0%		x

				Contingent Liabilities / Long-term Debt						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		x

				Funded status of defined benefit pension plan						92.1%		80.8%		76.2%				85.0%				3.0		75.0-85.0%		x



				Weighted Average Initial Debt and Contingent Liabilities Assessment																		ERROR:#REF!









Financial Profile Summary

		Enterprise Profile Assessment Summary

		Financial Profile Assessment Summary



				Financial Policies		Financial Performance		Liquidity & Financial Flexibility		Debt and Contingent Liabilities		Final Assessment



		Weighting		N/A		40%		30%		30%

		Initial Assessment		3.00		ERROR:#DIV/0!		1.75		ERROR:#REF!

		Qualitative Assessment Adjustments		- 0		- 0		- 0		- 0

		Total Assessment		3.00		ERROR:#DIV/0!		1.75		ERROR:#REF!



		Weighted Assessment		N/A		ERROR:#DIV/0!		0.53		ERROR:#REF!		ERROR:#DIV/0!





Graph of Plots (ACTUAL)



						``		Financial Profile

								1 
Extremely Strong		2 
Very Strong		3 
Strong		4 
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Vulnerable		6 
Highly Vulnerable

						Enterprise Profile

						1 Extremely Strong		aaa		aa+		aa-		a		bbb+/bbb		bb+/bb

						2 Very Strong		aa+		aa/aa-		a+		a-		bbb/bbb-		bb/bb-

						3 Strong		aa-		a+		a		bbb+/bbb		bbb-/bb+		bb-
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						5 Vulnerable		bbb+		bbb/bbb-		bbb-/bb+		bb		bb-		b

						6 Highly Vulnerable		bbb-		bb 		bb-		b+		b		b-

						Montage Health

						Enterprise Profile		2.2

						Financial Profile		ERROR:#DIV/0!





Overriding Factors to Initial

		Overriding Factor

		Significant Financial Distress

				Is management unwilling to support debt or contingent liabiliies?		No		No Adjustment

				Do we believe that the organization may be considering a bankruptcy or receivership filing?		No		No Adjustment

				Is the credit recovering from a financial crisis, emerging out of bankruptcy, receivership or with significant consultant oversight following an EOD including a covenant violation?		No		No Adjustment

				Does the Hospital have a going concern audit?		No		No Adjustment



		Operational Risk

				Does management assessment equal 5 or 6?		No		No Adjustment

				Did the hospital receive a '6' management assessment? (management issues involving fraud, conflict of interest, or evidence of purposeful wrongdoing)		No		No Adjustment

				Did the hospital receive a '5' management assessment? (chronic management turnover, inability to project the organizations financial and operational direction)		No		No Adjustment



		Extraordinary Financial Characteristics

				Does Days Cash on Hand equal 365 or greater?		No		No Adjustment

				Does Cash-to-debt exceed 300%? (including contingent liabilities)(1)		No		No Adjustment

				Does days cash on hand equal 50 days or lower, AND outstanding debt is greater than cash balance?		No		No Adjustment

				Is cash balance less than 25% of debt?		No		No Adjustment

				Is days cash on hand less than 75 days?		No		No Adjustment

				Is the debt tax-secured?		No		No Adjustment

				Is net patient service revenue below $125 million?		No		No Adjustment



		Distinct Organization Structure or Service Quality

				Is it an academic medical center with a close relationship to a higher-rated university?(2)		No		No Adjustment

				Is it a specialty hospital?(3)		No		No Adjustment

				Is it a tax-supported hospital?		No		No Adjustment





		(1) Low debt is defined as debt to cap or debt burden of 50% of the category '1' ratios.

		(2) If the AMC is is a separate corporate entity related to a lower-rated university, and a default is unlikely in the event of a university bankruptcy, no negative adjustment is made.

		(3) An adjustment generally will be made to a full-service acute-care hospital if a single service line contributed >30% of total revenue or greater than 50% of operating profitability.

















DCA Summary

				Montage Health





				Financial Ratio Driven Debt Capacity Assessment







								Target Ratio Used for Estimates				ERROR:#REF!		ERROR:#REF!		1905		2017		2018		1905



				Net Income Method
(MADS Coverage):				9.30x				ERROR:#REF!		ERROR:#REF!		$0		$0		$0		$0



				Liquidity Method
(Cash to Debt):				768.2%				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Cash Flow Method
(Debt to Cash Flow):				1.07x				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Balance Sheet Method
(Debt to Capitalization) :				10.4%				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Average:								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0









				Preliminary Debt Capacity Range:														$40-50 Million

























&"Sabon MT,Regular"&12Prepared by:
Piper Jaffray && Co.		&"Sabon MT,Regular"&12&D




S&P System Ratios (Rating)

		Montage Health																																						Median Comparison (S&P's 2013)







										Montage Health														Standard & Poor's FYE 2013 Health Care System Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA+		AA		AA-		A+		A		A- 		BBB+		BBB/BBB-		SG



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$2,436,614		$2,249,363		$1,803,183		$1,310,227		$1,576,773		$1,567,503		$1,049,981		$936,016		$1,230,875

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						430.2		311.6		252.0		202.1		170.4		163.9		144.6		113.3		100.8

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						40.7		53.5		51.6		52.7		50.3		45.1		50.7		40.6		45.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						49.6x		39.8x		23.5x		17.1x		15.6x		14.9x		12.3x		9.1x		9.4x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						7.8%		4.9%		3.0%		2.3%		1.0%		1.5%		0.9%		3.2%		-2.4%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						13.9%		10.6%		10.0%		9.0%		8.5%		8.4%		8.9%		7.8%		3.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						11.4%		9.0%		7.2%		4.2%		3.2%		3.6%		3.0%		4.6%		-0.5%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						17.2%		14.8%		13.1%		11.3%		9.7%		9.5%		10.2%		9.1%		5.2%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						4.4%		3.9%		2.6%		2.6%		2.3%		1.8%		2.1%		1.5%		1.9%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						9.1x		7.2x		5.0x		4.0x		3.4x		3.4x		2.5x		2.9x		1.8x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.7		10.1		10.3		9.8		10.6		11.4		11.5		11.5		14.8

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						24.2%		25.8%		31.2%		36.1%		42.3%		42.5%		46.2%		46.8%		91.4%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						28.3%		23.2%		18.5%		15.0%		13.1%		12.6%		9.9%		13.5%		4.3%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						315.4%		240.7%		168.0%		121.6%		115.3%		119.6%		106.7%		93.9%		69.2%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						1.8%		2.0%		2.4%		2.8%		2.9%		2.7%		3.0%		3.2%		2.2%



		CONTINGENT LIABILITIES RATIOS



		Unrestricted Reserves / Contingent Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Contingent Liabilities / Unrestricted Reserves								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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S&P CHILDRENS Ratios

		Montage Health																										Children's Hospitals Median Comparison (S&P's 2013)







										Montage Health														Standard & Poor's FYE 2013 Children's Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						All		AA+ to AA-		A+ to A-



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$664,594		$1,255,661		$588,906

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						305.1		338.3		278.5

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						44.8		47.9		44.2

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						25.3x		40.1x		22.9x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						3.9%		7.0%		3.2%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						11.5%		14.4%		10.9%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						7.8%		11.1%		6.2%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						14.6%		17.4%		13.5%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						3.6%		4.8%		3.4%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.6x		7.1x		5.4x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.0		8.0		8.1

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						22.6%		21.3%		26.3%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						25.3%		40.1%		22.9%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						201.3%		268.5%		181.5%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.7%		2.5%		2.8%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Fitch Stand Alone Ratios-Rating

		Montage Health																																				Median Comparison (Fitch's 2013)







										Montage Health														Fitch's FYE 2013 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA		AA-		A+		A		A- 		BBB+		BBB		BBB-



		LIQUIDITY RATIOS



		Total Operating Revenue (in Mil.)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$5,874		$6,088						$2,588.5		$1,484.1		$695.6		$545.7		$479.0		$431.0		$406.8		$341.6

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		335		407						287.2		275.6		237.3		239.3		178.1		145.9		142.2		128.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						47.5		50.2		48.8		49.2		50.6		48.0		55.3		44.8

		Days in Current Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		56.7		85.5						78.0		66.7		60.0		62.1		62.3		68.5		59.9		66.7

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						31.5x		24.5x		21.1x		18.2x		14.2x		10.5x		10.4x		9.8x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						6.0%		3.9%		3.7%		2.0%		2.2%		0.7%		1.0%		2.5%

		Operating EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						11.7%		10.9%		10.4%		9.3%		9.1%		7.8%		8.0%		8.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						8.5%		7.3%		5.9%		4.0%		3.2%		1.9%		2.3%		3.5%

		EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.4%		16.9%						14.8%		13.1%		13.0%		11.0%		10.5%		8.8%		10.3%		10.5%



		CAPITAL STRUCTURE RATIOS



		EBITDA Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.5x		5.3x		4.5x		3.6x		3.2x		2.8x		2.3x		3.0x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						9.4		10.0		10.1		11.0		10.0		10.7		11.7		11.2

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						26.9%		32.3%		35.1%		35.4%		42.2%		44.8%		49.7%		43.6%

		Debt to Free Cash Flow (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.1x		9.2x						3.0x		2.8x		3.0x		3.6x		3.8x		3.9x		4.9x		3.2x

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						191.2%		167.4%		168.2%		138.5%		110.1%		97.1%		91.7%		88.2%

		Maximum DS as a % of Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.4%		2.7%		2.8%		3.2%		3.5%		3.4%		4.5%		3.9%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Fitch CHILDRENS Ratios

		Montage Health																														Children's Hospitals Median Comparison (Fitch's 2013)







										Montage Health														Fitch's FYE 2013 Children's Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017										All



		LIQUIDITY RATIOS



		Total Operating Revenue (in Mil.)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$5,874		$6,088										$866.1

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!										289.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5										50.2

		Days in Current Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		56.7		85.5										65.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x										27.3x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%										6.7%

		Operating EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%										13.8%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%										9.5%

		EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.4%		16.9%										17.0%



		CAPITAL STRUCTURE RATIOS



		EBITDA Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x										7.2x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3										8.5

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%										27.2%

		Debt to Free Cash Flow (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.1x		9.2x										2.4x

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%										184.9%

		Maximum DS as a % of Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%										2.7%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Alternate Ratio Chart

																																Net patient revenue

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$0

																														S&P "A" Stand Alone Median		$394,224		$394,224		$394,224		$394,224		$394,224		$394,224

																														Moody's "A2" Median		$1,232,138		$1,232,138		$1,232,138		$1,232,138		$1,232,138		$1,232,138

																																Days Cash on Hand

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402		0

																														S&P "A" Stand Alone Median		248.1		248.1		248.1		248.1		248.1		248.1

																														Moody's "A2" Median		205.5		205.5		205.5		205.5		205.5		205.5

																																Cash to Debt

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239%		254%		0%

																														S&P "A" Stand Alone Median		190%		190%		190%		190%		190%		190%

																														Moody's "A2" Median		158%		158%		158%		158%		158%		158%

																																Operating Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.29%		7.82%		0.00%

																														S&P "A" Stand Alone Median		3.4%		3.4%		3.4%		3.4%		3.4%		3.4%

																														Moody's "A2" Median		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%

																																Operating Cash Flow Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		0.0%

																														S&P "A" Stand Alone Median		10.6%		10.6%		10.6%		10.6%		10.6%		10.6%

																														Moody's "A2" Median		8.8%		8.8%		8.8%		8.8%		8.8%		8.8%

																																Maximum Annual Debt Service Coverage

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		0.0x

																														S&P "A" Stand Alone Median		4.6x		4.6x		4.6x		4.6x		4.6x		4.6x

																														Moody's "A2" Median		4.9x		4.9x		4.9x		4.9x		4.9x		4.9x

																																Debt to Capitalization

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		0.0%

																														S&P "A" Stand Alone Median		29.1%		29.1%		29.1%		29.1%		29.1%		29.1%

																														Moody's "A2" Median		33.9%		33.9%		33.9%		33.9%		33.9%		33.9%

																																Excess Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		0.0%

																														S&P "A" Stand Alone Median		5.2%		5.2%		5.2%		5.2%		5.2%		5.2%

																														Moody's "A2" Median		4.8%		4.8%		4.8%		4.8%		4.8%		4.8%

																																Cushion Ratio

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		0.0x

																														S&P "A" Stand Alone Median		22.2x		22.2x		22.2x		22.2x		22.2x		22.2x

																														Moody's "A2" Median		21.3x		21.3x		21.3x		21.3x		21.3x		21.3x



Debt to Capitalizaton (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.24807769239961139	0.2469143835653578	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	Moody's "A2" Median	0	0	0	2016	2017	0	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	







Excess Margin (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Cushion Ratio (x)

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Debt Service as % of Total Operating Revenues

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Net Patient Revenue ($000's)

Hospitals	0	0	0	2016	2017	0	0	0	0	538753000	545032000	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	394224	394224	394224	394224	394224	394224	Moody's "A2" Median	0	0	0	2016	2017	0	1232138	1232138	1232138	1232138	1232138	1232138	







Days Cash on Hand

Hospitals	0	0	0	2016	2017	0	0	0	0	330.46866247050161	401.9628096058405	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	248.1	248.1	248.1	248.1	248.1	248.1	Moody's "A2" Median	0	0	0	2016	2017	0	205.5	205.5	205.5	205.5	205.5	205.5	







Cash to Debt (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	2.3906134651329602	2.5407282150386505	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	1.903	1.903	1.903	1.903	1.903	1.903	Moody's "A2" Median	0	0	0	2016	2017	0	1.575	1.575	1.575	1.575	1.575	1.575	







Operating Margin

Hospitals	0	0	0	2016	2017	0	0	0	0	8.2918961264488458E-2	7.8166617287844464E-2	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	Moody's "A2" Median	0	0	0	2016	2017	0	2.4E-2	2.4E-2	2.4E-2	2.4E-2	2.4E-2	2.4E-2	







Operating Cash Flow Margin (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.1525976900341865	0.14812496817316437	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.106	0.106	0.106	0.106	0.106	0.106	Moody's "A2" Median	0	0	0	2016	2017	0	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	







Maximum Annual Debt Service Coverage (x)

Hospitals	0	0	0	2016	2017	0	0	0	0	5.0665147119767955	5.4697472026523029	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0	0	0	0	0	0	Moody's "A2" Median	0	0	0	2016	2017	0	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	







Debt to Capitalization (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.24807769239961139	0.2469143835653578	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	Moody's "A2" Median	0	0	0	2016	2017	0	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	









SP Ratios for Charts

				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		AA		AA-		A+		A		A- 		BBB+		BBB		BBB-		Spec. Grade

		Net Patient Revenue (in thousands)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$1,352,895		$865,171		$540,173		$394,224		$355,192		$276,346		$264,433		$123,203		$101,765

		Days Cash on Hand		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		390.4		350.6		294.9		248.1		209.8		202.6		164.4		132.5		85.9

		Days in Accounts Receivable		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		48.2		48.6		48.0		47.2		49.7		43.5		46.5		51.0		52.2

		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Cushion Ratio (x)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		42.8x		37.9x		28.7x		22.2x		18.0x		13.8x		12.6x		10.4x		5.3x

		Operating Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		7.1%		5.8%		5.4%		3.4%		3.3%		2.8%		3.0%		1.5%		-0.7%

		Operating Cash Flow Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		12.4%		12.3%		12.6%		10.6%		10.0%		10.4%		9.6%		7.5%		7.8%

		Excess Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		10.0%		8.8%		8.2%		5.2%		5.0%		5.0%		3.9%		2.9%		0.5%

		EBIDA Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%		15.8%		15.3%		15.0%		12.6%		11.5%		12.2%		10.5%		8.5%		8.4%

		Non Operating Revenue/Total Revenue		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%		2.5%		2.9%		2.8%		2.1%		1.7%		1.6%		1.7%		1.2%		1.1%

		Maximum Annual Debt Service Coverage (x)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		7.1x		6.4x		6.0x		4.6x		3.8x		3.5x		3.3x		3.2x		1.7x

		Average Age of Plant (Years)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		11.4		10.5		10.3		10.1		10.9		11.2		13.1		11.6		13.9

		LT Debt/Capitalization		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		21.0%		23.6%		24.0%		29.1%		36.1%		35.0%		37.5%		40.9%		48.1%

		Cash Flow/Total Liabilities		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%		27.5%		21.3%		27.0%		18.5%		16.5%		17.0%		13.8%		14.0%		7.6%

		Unrestricted Cash/Long-Term Debt		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.4x		2.5x		3.1x		2.7x		2.4x		1.9x		1.5x		1.6x		1.3x		1.0x		0.6x

















Net Patient Revenue (in thousands)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	538753000	545032000	1352895	865171	540173	394224	355192	276346	

Excess Margin

Excess Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	9.5504666244641517E-2	0.10093265773545376	0.1	8.7999999999999995E-2	8.2000000000000003E-2	5.1999999999999998E-2	0.05	0.05	

MADS Coverage (x)

Maximum Annual Debt Service Coverage (x)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	5.0665147119767955	5.4697472026523029	0	0	0	0	0	0	



Average Age of Plant (Years)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	14.90297790585975	15.260703640769938	11.4	10.5	10.3	10.1	10.9	11.2	



LT Debt/Capitalization	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.24807769239961139	0.2469143835653578	0.21	0.23599999999999999	0.24	0.29099999999999998	0.36099999999999999	0.35	



Cash Flow/Total Liabilities	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.18514147804804804	0.17879227052336627	0.27500000000000002	0.21299999999999999	0.27	0.185	0.16500000000000001	0.17	



Unrestricted Cash/Long-Term Debt	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	2.3906134651329602	2.5407282150386505	3.121	2.6819999999999999	2.3559999999999999	1.903	1.464	1.5580000000000001	



Days Cash on Hand	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	330.46866247050161	401.9628096058405	390.4	350.6	294.89999999999998	248.1	209.8	202.6	



Days in Accounts Receivable	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	59.192338604146983	58.502381511544279	48.2	48.6	48	47.2	49.7	43.5	



#REF!	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0	0	0	0	0	0	0	0	



Cushion Ratio (x)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	23.653128885205138	29.966483630335681	0	0	0	0	0	0	



Operating Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	8.2918961264488458E-2	7.8166617287844464E-2	7.0999999999999994E-2	5.8000000000000003E-2	5.3999999999999999E-2	3.4000000000000002E-2	3.3000000000000002E-2	2.8000000000000001E-2	



Operating Cash Flow Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.1525976900341865	0.14812496817316437	0.124	0.123	0.126	0.106	0.1	0.104	



EBIDA Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.16651230574358844	0.17344680934945136	0.158	0.153	0.15	0.126	0.115	0.122	



Non Operating Revenue/Total Revenue	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	1.5170217149602878E-2	2.8282743031601814E-2	2.5000000000000001E-2	2.9000000000000001E-2	2.8000000000000001E-2	2.1000000000000001E-2	1.7000000000000001E-2	1.6E-2	



Moody's Ratios (Cat.)

		Montage Health																												Median Comparison (Moody's 2008)







										Montage Health														Moody's FYE 2008 Not-For Profit Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						Aa		A		Baa		Below Baa



		LIQUIDITY RATIOS



		Total Operating Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$587,368		$608,763						$1,399,949		$444,562		$232,201		$148,242

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0						248.6		180.0		112.3		55.7

		Current Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.8		1.8						1.7		2.0		2.0		1.5

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						51.7		50.1		48.6		46.5

		Average Payment Period								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7						63.4		56.7		55.5		62.9

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						27.4x		17.1x		9.5x		4.9x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						3.9%		2.6%		0.7%		-1.6%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						7.8%		5.6%		3.1%		-0.3%

		Return on Assets								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		4.6%		4.1%						6.0%		4.9%		2.9%		-0.4%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						10.6%		9.5%		8.0%		4.6%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.9x		4.7x		2.9x		1.8x

		Average Age of Plant (years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.9		9.6		10.5		15.3

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		26.2%		25.5%						30.6%		35.3%		47.3%		58.1%

		Cash to Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		221.9%		244.0%						179.7%		133.9%		74.3%		52.7%

		Debt to Cash Flow								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.3x		2.4x						2.6x		3.2x		5.0x		6.1x

		Capital Spending Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.1x		2.3x						1.8x		1.6x		1.4x		0.8x









&"Bookmark Antiqua,Regular"&12Prepared by:
Piper Jaffray && Co.		&"Bookmark Antiqua,Regular"&12&D




S&P Stand Alone Ratios (Cat.)

		Montage Health																												Median Comparison (S&P's 2009)







										Montage Health														Standard & Poor's FYE 2009 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA+ to AA-		A+ to A-		BBB+ to BBB-		Speculative Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$715,235		$326,182		$180,165		$124,697

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						281.6		192.5		121.2		66.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						48.7		45.8		46.0		46.6

		Payment Period (Days)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7						66.6		57.2		56.6		45.1

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						26.9x		16.2x		8.7x		5.2x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						4.8%		2.9%		1.6%		-0.7%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						12.4%		10.0%		8.6%		5.6%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						2.8%		3.0%		1.8%		-0.2%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						11.0%		9.9%		9.1%		6.6%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						0.0%		0.6%		0.7%		0.4%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.1x		3.3x		2.5x		2.0x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.2		9.4		10.0		12.1

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						26.9%		34.3%		42.1%		51.3%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						17.5%		15.3%		12.9%		7.7%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						211.1%		137.2%		87.0%		57.8%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.6%		3.0%		3.5%		3.2%

		Capital Expenditures/Dep & Amort Expense								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		107.5%		225.1%						144.8%		134.2%		108.9%		83.6%
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S&P Small Hospital Medians

		Montage Health																														Median Comparison (S&P's Small Hospitals 2012)







										Montage Health														Standard & Poor's FYE 2012 Small Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						A+ to A-		BBB+		BBB		BBB-		Speculative Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$94,357		$105,465		$72,658		$91,236		$55,617

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						384		236		205		147		97

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						50.0		52.1		51.4		57.5		54.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						31.0x		19.5x		10.8x		8.9x		5.6x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						4.0%		4.2%		3.4%		3.0%		-1.8%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						12.8%		11.2%		13.3%		10.9%		6.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						8.4%		5.8%		4.3%		3.4%		-1.6%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						17.0%		12.8%		14.1%		10.7%		6.9%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						4.5%		2.2%		1.4%		1.3%		1.0%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.5x		3.1x		2.7x		2.6x		1.5x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						10.4		11.4		9.6		10.3		11.4

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						21.0%		31.3%		29.6%		39.3%		43.4%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						28.0%		20.1%		17.1%		13.1%		6.4%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						253.6%		165.8%		125.1%		100.5%		56.5%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.8%		3.6%		4.6%		4.2%		4.3%

		Capital Expenditures/Dep & Amort Expense								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		107.5%		225.1%						112.2%		72.3%		81.3%		99.0%		68.5%
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DS

		Montage Health								Long-Term Debt Service





		Existing Debt Service Table



		Fiscal Year Ending December 31,		Series 1		Series 2		Series 3



										 Total

		2007								$0

		2008								$0

		2009								$0

		2010								$0

		2011								$0

		2012								$0

		2013								$0

		2014								$0

		2015								$0

		2016								$0

		2017								$0

		2018								$0

		2019								$0

		2020								$0

		2021								$0

		2022								$0

		2023								$0

		2024								$0

		2025								$0

		2026								$0

		2027								$0

		2028								$0

		2029								$0

		2030								$0

		2031								$0

		2032								$0

		2033								$0

		2034								$0

		2035								$0

		2036								$0

		2037								$0







										0		Maximum Annual Debt Service
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Sheet2

		Any Subjectivity

		Enterprise Profile		50%

		Market Position		50%

		Clinical Quality		10%		Percentage of Market Position

				2.5%		Percentage of Total

				5.0%		Percentage of Enterprise Profile

		Medical Staff		20%		Percentage of Market Position

				5.0%		Percentage of Total

				10.0%		Percentage of Enterprise Profile

		Management & Governance		10%		Percentage of Enterprise Profile

				5.0%		Percentage of Total

		Financial Profile		50%

		Management & Governance		10%		Percentage of Financial Profile

				5.0%		Percentage of Total



		Subjective Measures as a % of Market Position		30.0%

		Subjective measures as a % of Total		15.0%		0.9

				30% Variance in Market Position

				3.6

				4.68

				2.52

				2.16		1.08		4.58





Sheet1

				Series 1997B		Series 2007A		Series 2007B		Series 2007C		Series 2013		Total				Operating Lease



		12/31/17		2,232,500		6,965,044		5,442,500		4,653,963		6,991,380		26,285,386				7,470,000				33,755,386

		12/31/18		2,265,000		11,545,044		5,442,500		4,653,963		6,991,380		30,897,886				7,536,000				38,433,886

		12/31/19		2,292,500		11,521,044		5,442,500		4,653,963		6,991,380		30,901,386				7,282,000				38,183,386

		12/31/20		2,217,500		11,591,794		5,442,500		4,653,963		6,991,380		30,897,136				6,890,000				37,787,136

		12/31/21		2,240,000		9,297,044		8,337,500		6,073,963		6,991,380		32,939,886

		12/31/22		2,257,500		9,294,925		8,218,800		6,072,638		6,991,380		32,835,243

		12/31/23		2,270,000		9,296,475		8,021,800		6,382,281		6,991,380		32,961,936

		12/31/24		2,277,500		9,295,775		7,916,000		6,430,963		6,991,380		32,911,618

		12/31/25		2,377,500		9,292,213		7,916,000		6,406,581		6,991,380		32,983,674

		12/31/26		2,370,000		9,295,175		7,895,200		6,417,631		6,991,380		32,969,386

		12/31/27		2,357,500		9,293,438		7,894,200		6,426,963		6,991,380		32,963,480

		12/31/28		-		9,296,388		9,461,200		7,179,306		6,991,380		32,928,274

		12/31/29		-		9,297,800		9,538,225		7,099,350		6,991,380		32,926,755

		12/31/30		-		9,291,756		9,426,675		7,210,100		6,991,380		32,919,911

		12/31/31		-		9,297,644		9,411,400		7,219,625		6,991,380		32,920,049

		12/31/32		-		9,298,625		9,396,700		7,232,600		6,991,380		32,919,305

		12/31/33		-		9,298,781		9,385,575		7,243,200		6,991,380		32,918,936

		12/31/34		-		9,296,888		9,376,763		7,255,875		6,991,380		32,920,905

		12/31/35		-		9,296,719		9,369,150		7,269,800		6,991,380		32,927,049

		12/31/36		-		9,296,744		9,356,200		7,284,150		6,991,380		32,928,474

		12/31/37		-		9,295,431		9,792,875		6,853,100		6,991,380		32,932,786

		12/31/38		-		3,466,250		-		6,865,300		21,066,380		31,397,930

		12/31/39		-		3,466,250		-		6,881,825		21,053,488		31,401,563

		12/31/40		-		3,466,250		-		6,901,575		21,034,130		31,401,955

		12/31/41		-		3,465,625		-		6,918,450		21,021,766		31,405,841

		12/31/42		-		3,463,750		-		6,936,625		21,009,085		31,409,460

		12/31/43		-		-		-		-		31,409,031		31,409,031

		12/31/44		-		-		-		-		31,414,637		31,414,637






Moody’s Rating Scorecard — Higher Education

« Whereas Moody’s health care rating methodology consists of just market position, operating performance and
liquidity, and leverage, Moody’s Higher Education Methodology incorporates the following: scale, market
profile, operating performance, financial resources and liquidity, leverage and coverage, and financial policy.

Broad Factors
Scale

Market Profile

Operating
Performance

Financial
Resources and
Liquidity

Leverage &
Coverage

Financial Policy

Factor

Weighting Sub-Factors

Sub-Factor
Weighting

15%

0 Adjusted Operating Revenue

15%

20%

B Brand and Strategic Positioning

| Operating Environment

10%
10%

10%

W EBIDA Margin

10%

25%

B Total Cash and Investments
[ Total Cash and Investments/Operating Expenses

10%
15%

20%

B Total Cash and Investments/Total Adj. Debt
I Annual Debt Service Coverage

10%
10%

10%

"| Financial Policy

10%

Total Scorecard Indicated Outcome

100%
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(20%)
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Policy
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Balance Sheet Income Statement

		Montage Health										Balance Sheet





		Fiscal Year Ending December 31,				2016		2017		2018		2019		2020		Pro Forma 2020		Pro Forma 2020		Pro Forma 2020

						Audited		Audited		Audited		Audited		Audited		+$150MM		+$450MM		+$600MM



						60,000,000		60,000,000		60,000,000		60,000,000		60,000,000

		ASSETS



		Cash and Investments				$77,176,000		$79,864,000		$44,799,000		$76,146,000		$84,698,000		$84,698,000		$84,698,000		$84,698,000

		Patient Accounts Receivable (Net)				87,370,000		87,358,000		101,750,000		98,134,000		90,962,000		90,962,000		90,962,000		90,962,000

		Current Assets				235,074,000		235,023,000		234,752,000		242,280,000		326,745,000		326,745,000		326,745,000		326,745,000

		Unrestricted Board Designated Funds				379,424,000		498,609,000		478,189,000		585,885,000		696,617,000		696,617,000		696,617,000		696,617,000

		Net Property and Equipment				414,703,000		462,179,000		543,661,000		555,002,000		569,618,000		705,002,000		555,452,000		555,602,000

		Accumulated Depreciation				511,962,000		547,844,000		524,429,000		491,584,000		534,282,000		534,282,000		534,282,000		534,282,000

		Total Assets				1,248,869,000		1,546,467,000		1,550,925,000		1,761,928,000		1,984,899,000		1,911,928,000		1,762,378,000		1,762,528,000



		LIABILITIES



		Current Maturities of Long-Term Debt				$14,806,000		$9,426,000		$9,560,000		$14,634,000		$15,044,000		$15,044,000		$15,044,000		$15,044,000

		Current Liabilities				83,698,000		127,605,000		144,853,000		149,450,000		228,864,000		228,864,000		228,864,000		228,864,000

		Long Term Debt				190,997,000		227,680,000		233,902,000		272,384,000		262,612,000		422,384,000		272,834,000		272,984,000

		Total Liabilities				492,758,000		553,150,000		521,723,000		548,173,000		640,667,000		698,173,000		548,623,000		548,773,000

		Unrestricted Net Assets				578,911,000		694,421,000		765,420,000		909,136,000		1,002,773,000		1,002,773,000		1,002,773,000		1,002,773,000

		Total Liabilities and Net Assets				1,248,869,000		1,546,467,000		1,550,925,000		1,761,928,000		1,984,899,000		1,911,928,000		1,762,378,000		1,762,528,000















		Montage Health										Income Statement











		Fiscal Year Ending December 31,				2016		2017		2018		2019		2020		Pro Forma 2020		Pro Forma 2020		Pro Forma 2020

						Audited		Audited		Audited		Audited		Audited		+$150MM		+$450MM		+$600MM



						2,154,056		2,154,056		2,154,056		2,154,056		2,154,056

		INCOME



		Net Patient Revenue (net of provision for bad debts) 1				$538,753,000		$545,032,000		$577,787,000		$697,322,000		$667,468,000		$667,468,000		$667,468,000		$667,468,000

		Total Operating Revenue				587,368,000		608,763,000		660,790,000		784,871,000		786,520,000		786,520,000		812,341,485		812,341,485				1.29

		Operating Expenses				538,664,056		561,178,056		632,173,056		753,317,056		735,342,056		758,567,056		753,332,806		753,338,056				1.09		8.9%

		Operating Income				48,703,944		47,584,944		28,616,944		31,553,944		51,177,944		27,952,944		16,246,830		16,246,830

		Net Non-Operating Revenue				8,173,000		15,415,000		40,711,000		25,724,000		13,078,000		13,078,000		39,065,750		39,065,750

		Excess of Revenue over Expenses				56,876,944		62,999,944		69,327,944		57,277,944		64,255,944		41,030,944		55,312,580		55,312,580



		DEBT SERVICE



		Excess of Revenue over Expenses				56,876,944		62,999,944		69,327,944		57,277,944		64,255,944		41,030,944		55,312,580		55,312,580

		Interest Expense				6,574,056		6,689,056		7,238,056		7,854,056		8,056,056		13,104,056		7,869,806		7,875,056

		Depreciation and Amortization Expense				34,353,000		35,899,000		37,904,000		41,660,000		44,665,000		44,665,000		44,665,000		44,665,000

		Funds Available for Debt Service				97,804,000		105,588,000		114,470,000		106,792,000		116,977,000		98,800,000		107,847,385		107,852,635				2.4

		Maximum Annual Debt Service				19,304,000		19,304,000		19,304,000		19,304,000		21,404,000		24,554,000		19,319,750		19,325,000

		Lease Adjusted MADS







		Purchases of property, plant, and equipment				$36,918,000		$80,810,000		$107,959,000		$45,089,000		$69,497,000		$195,089,000		$45,539,000		$45,689,000



		1 Per FASB Accounting Standards Update (ASU)_ 2011-07, bad debt expense is shown as a deduction from net patient revenue rather than an operating expense.										New Debt		60,000,000		150,000,000		450,000.00		600,000.00

												Int exp.		2,100,000		5,250,000		15,750		21,000

												Dep/Amort		2,000,000





		Funded Status of Defined Benefit Pension Plan

		Fair Value of Pension Plan Assets				$468,154,000		$546,123,000		$525,691,000		$638,584,000		$741,443,000

		Projected Benefit Obligaion				614,094,000		675,501,000		602,206,000		693,229,000		817,930,000

		Funded Status				76.2%		80.8%		87.3%		92.1%		90.6%
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DCA Calc

				Montage Health

				Debt Capacity Analysis Calculations

				All Ratios



				Net Income Method







								2016		2017		2018		2019

				Projected Income Available for Debt Service:				$   97,804,000		$   105,588,000		$   114,470,000		$   106,792,000



				Projected Maximum Annual Debt Service:				$   19,304,000		$   19,304,000		$   19,304,000		$   19,304,000



				Projected Debt Service Coverage:				5.07x		5.47x		5.93x		5.53x



				Target Debt Service Coverage Goal:				7.941998575		8.574084347		9.295331242		8.67185301

				(Goal Seek: E11 to X by changing E15)



				Total Maximum Annual Debt Service 				$   12,314,784		$   12,314,784		$   12,314,784		$   12,314,784

				Existing MADS				$   19,304,000		$   19,304,000		$   19,304,000		$   19,304,000

				Available MADS to Pay Interest				$   (6,989,216)		$   (6,989,216)		$   (6,989,216)		$   (6,989,216)

				Available Debt Capacity Based on MADs*:				$   (139,784,312)		$   (139,784,312)		$   (139,784,312)		$   (139,784,312)

				*Based on a wrap-around amortization at 5.0%



				Liquidity-Based Method







								1905		2017		2018		2019

				Projected Cash + Board Designated Funds:				ERROR:#REF!		$   456,600,000		$   578,473,000		$   662,031,000



				Projected Long-Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Projected Cash to Debt Ratio:				ERROR:#REF!		222%		244%		231%



				Target Cash to Debt Ratio:				ERROR:#REF!		655.0%		768.2%		666.8%

				(Goal Seek, E29 to X by changing E32)



				Total Debt Capacity Based on Liquidity:				$   180,924,994		$   69,708,636		$   75,302,419		$   99,278,371



				Available Debt Capacity based on Liquidity:				ERROR:#REF!		$   (136,094,364)		$   (161,803,581)		$   (187,739,629)



				Cash Flow Method







								1905		2017		2018		2019

				Projected Revenues Over Expenses:				ERROR:#REF!		$   56,876,944		$   62,999,944		$   57,277,944

				Projected Depreciation and Amortization:				ERROR:#REF!		$   34,353,000		$   35,899,000		$   41,660,000

				Total Cash Flow:				ERROR:#REF!		$   91,229,944		$   98,898,944		$   98,937,944



				Projected Long Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Existing Debt to Cash Flow:				ERROR:#REF!		2.26x		2.40x		2.90x



				Target Debt to Cash Flow:				ERROR:#REF!		1.07x		1.07x		1.16x

				(Goal Seek: K13 to X by changing K16)

				Total Debt Capacity Based on Cash Flow:				$   182,371,500		$   97,485,440		$   105,943,404		$   114,573,936



				Available Debt Capacity Based on Cash Flow:				ERROR:#REF!		$   (108,317,560)		$   (131,162,596)		$   (172,444,064)

				Balance Sheet Method 







								1905		2017		2018		2019

				Projected Fund Balance:				ERROR:#REF!		$   578,911,000		$   694,421,000		$   909,136,000



				Projected Long-Term Debt:				ERROR:#REF!		$   205,803,000		$   237,106,000		$   287,018,000



				Projected Debt to Capitalization Ratio:				ERROR:#REF!		26.23%		25.45%		24.00%



				Target Debt to Capitalization Ratio:				ERROR:#REF!		12.7%		10.4%		9.2%

				(Goal Seek,K29 to X by changing K32)



				Total Debt Capacity based on BS Method:				$   205,922,364		$   83,925,687		$   80,821,231		$   92,560,316



				Available Debt Capacity Based on BS Method:				ERROR:#REF!		$   (121,877,313)		$   (156,284,769)		$   (194,457,684)
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Pro Forma

				Not-For-Profit Healthcare Scorecard

																																		Montage 2020

				Broad Factors				Sub-Factors				Factor Weighting		Sub-Factor Weighting		"Aaa"		"Aa"		"A"		"Baa"		"Ba"		"B"		"Caa"		"Ca & Below"				Pro Forma		Indicative Rating		Score																										Rating		Score

				Market Position				Scope of Operations				45%		25%		>10,000		<10,000		<1,500		<500		<250		<150		<80,000		<40,000				787		A		6																												Aaa		1

								Operating Revenue ($MM)										>1,500		>500		>250		>150		>80		>40,000																																						Aa		3

								Market Demand						10%		> 14		< 14		< 8		< 3.5		< 2		< 0		< 1.5		< -3				8.9		Aa		3																												A		6

								3-YR Operating Revenue CAGR (%)								 		> 8		> 3.5		> 2		> 0		> -1.5		> -3																																						Baa		9

								Market Landscape						10%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																												Ba		12

								Qualitative																						Poor																																				B		15

				Operating Performance & Liquidity				Operating Performance				35%		10%		> 18		< 18		< 12		< 8		< 5		< 2		< -1		< -3				13.2		Aa		3																						Operating Revenue		25%		9		Caa		18

								Operating Cash Flow Margin (%)								 		> 12		> 8		> 5		> 2		> -1		> -3																																Three Year Operating Revenue CAGR		10%		6		Ca & Below		20

								Payor Concentration						10%		< 35		> 35		> 47		> 59		> 67		> 76		> 83		< 93				37.2		Aa		3				100 * Medicare&medicaid / total 																		Market Landscape		10%		9

								Gross Revenue from Gov't Payers (%)*								 		< 47		< 59		< 67		< 76		< 83		< 93																																Operating Cash Flow Margin		10%		12

								Financial Reserves						10%		> 400		< 400		< 250		< 150		< 80		< 55		< 40		< 20				412.9		Aaa		1																						Gross Revenue of Combined Medicare and Medicaid		10%		12

								Cash on Hand (days)								 		> 250		> 150		> 80		> 55		> 40		> 20																																Cash on Hand (days)		10%		12

								Financial Management						5%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																						Financial Management and Reinvestment		5%		9

								Qualitative																						Poor																														Unrestricted Cash & Investments to Total Debt (%)		10%		6

				Leverage				Financial Leverage				20%		10%		> 300		< 300		< 180		< 100		< 65		< 30		< 9		< 6				281.4		Aa		3																						Total Debt to Cash Flow		10%		9

								Cash to Debt (%)								 		> 180		> 100		> 65		> 30		> 9		> 6

								Debt Affordability						10%		< 1		> 1		> 2.5		> 4		> 5.5		> 7.5		> 9		< 10.5				2.4		Aa		3

								Total Debt to Cash Flow (x)								 		< 2.5		< 4		< 5.5		< 7.5		< 9		< 10.5

														100%																						Weighted Average Score:		3.6

																																				Indictated Rating Outcome		Aa3

















																																										Aaa
(<1.5)		Aa1
(1.5 to 2.5)		Aa2
(2.5 to 3.5)		Aa3
(3.5 to 4.5)		A1
(4.5 to 5.5)		A2
(5.5 to 6.5)		A3
(6.5 to 7.5)		Baa1
(7.5 to 8.5)		Baa2
(8.5 to 9.5)		Baa3
(9.5 to 10.5)

		140		14		2		13		22		11		13				13		13		13		13										13

																										`

																																														135																												

																																																								1		2		3		4		5		6		7		8		9		10













Moody's Scorecard + 150MM

				Not-For-Profit Healthcare Scorecard

																																		Billings 2020

				Broad Factors				Sub-Factors				Factor Weighting		Sub-Factor Weighting		"Aaa"		"Aa"		"A"		"Baa"		"Ba"		"B"		"Caa"		"Ca & Below"				Pro Forma +$150MM		Indicative Rating		Score																										Rating		Score

				Market Position				Scope of Operations				45%		25%		>10,000		<10,000		<1,500		<500		<250		<150		<80,000		<40,000				787		A		6																												Aaa		1

								Operating Revenue ($MM)										>1,500		>500		>250		>150		>80		>40,000																																						Aa		3

								Market Demand						10%		> 14		< 14		< 8		< 3.5		< 2		< 0		< 1.5		< -3				10.1		A		6																												A		6

								3-YR Operating Revenue CAGR (%)								 		> 8		> 3.5		> 2		> 0		> -1.5		> -3																																						Baa		9

								Market Landscape						10%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Very Good		A		6																												Ba		12

								Qualitative																						Poor																																				B		15

				Operating Performance & Liquidity				Operating Performance				35%		10%		> 18		< 18		< 12		< 8		< 5		< 2		< -1		< -3				13.2		A		6																						Operating Revenue		25%		9		Caa		18

								Operating Cash Flow Margin (%)								 		> 12		> 8		> 5		> 2		> -1		> -3																																Three Year Operating Revenue CAGR		10%		6		Ca & Below		20

								Payor Concentration						10%		< 35		> 35		> 47		> 59		> 67		> 76		> 83		< 93				49.0		A		6				100 * Medicare&medicaid / total 																		Market Landscape		10%		9

								Gross Revenue from Gov't Payers (%)								 		< 47		< 59		< 67		< 76		< 83		< 93																																Operating Cash Flow Margin		10%		12

								Financial Reserves						10%		> 400		< 400		< 250		< 150		< 80		< 55		< 40		< 20				399.5		Aa		3																						Gross Revenue of Combined Medicare and Medicaid		10%		12

								Cash on Hand (days)								 		> 250		> 150		> 80		> 55		> 40		> 20																																Cash on Hand (days)		10%		12

								Financial Management						5%		Exceptional		Excellent		Very Good		Good		Fair		Poor		Very Poor		Extremely				Excellent		Aa		3																						Financial Management and Reinvestment		5%		9

								Qualitative																						Poor																														Unrestricted Cash & Investments to Total Debt (%)		10%		6

				Leverage				Financial Leverage				20%		10%		> 300		< 300		< 180		< 100		< 65		< 30		< 9		< 6				178.6		A		6																						Total Debt to Cash Flow		10%		9

								Cash to Debt (%)								 		> 180		> 100		> 65		> 30		> 9		> 6

								Debt Affordability						10%		< 1		> 1		> 2.5		> 4		> 5.5		> 7.5		> 9		< 10.5				3.5		A		6

								Total Debt to Cash Flow (x)								 		< 2.5		< 4		< 5.5		< 7.5		< 9		< 10.5

														100%																						Weighted Average Score:		5.6

																																				Indictated Rating Outcome		A2

















																																										Aaa
(<1.5)		Aa1
(1.5 to 2.5)		Aa2
(2.5 to 3.5)		Aa3
(3.5 to 4.5)		A1
(4.5 to 5.5)		A2
(5.5 to 6.5)		A3
(6.5 to 7.5)		Baa1
(7.5 to 8.5)		Baa2
(8.5 to 9.5)		Baa3
(9.5 to 10.5)

		140		14		2		13		22		11		13				13		13		13		13										13

																										`

																																														135																												

																																																								1		2		3		4		5		6		7		8		9		10













Moody's Ratios (Rating)

		Montage Health																																																		Median Comparison (Moody's 2018)







										Montage Health																										Moody's 2018 Not-For Profit Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		2018		2019		Pro Forma 2020		Pro Forma 2020										Aa2		Aa3		A1		A2		A3		Baa1		Baa2		Baa3		Speculative

																Audited		Audited		Audited		Audited		+$100MM		+$150MM

		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032		$577,787		$697,322		$667,468		$667,468		$667,468		$667,468						$4,081,581		$2,314,071		$1,091,089		$1,232,138		$675,261		$636,211		$524,202		$348,204		$331,766

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		321.2		339.5		412.9		399.5		402.4		402.4						328.7		234.2		242.1		205.5		183.5		184.6		136.6		145.5		121.9

		Current Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.8		1.8		1.6		1.6		1.4		1.4		1.4		1.4						1.3		1.7		2.2		1.8		1.8		2.1		2.0		2.2		2.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		64.3		51.4		49.7		49.7		49.7		49.7						51.7		48.8		49.1		44.8		47.0		45.1		42.9		44.4		45.3

		Average Payment Period								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7		89.0		76.7		120.9		117.0		117.9		117.9						87.9		68.7		58.3		57.5		61.5		58.7		55.2		63.0		56.1

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		27.1x		34.3x		36.5x		31.8x		40.4x		40.4x						38.2x		30.8x		25.4x		21.3x		18.1x		16.4x		16.4x		12.0x		10.5x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		4.3%		4.0%		6.5%		3.6%		2.0%		2.0%						4.8%		3.7%		4.1%		2.4%		1.6%		0.7%		0.4%		0.8%		-1.5%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		9.9%		7.1%		8.0%		5.1%		6.5%		6.5%						8.8%		6.6%		7.0%		4.8%		4.2%		2.6%		2.4%		2.9%		0.3%

		Return on Assets								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		4.6%		4.1%		4.5%		3.3%		3.2%		2.1%		3.1%		3.1%						5.9%		5.3%		5.1%		4.1%		3.6%		2.8%		2.5%		2.6%		0.3%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		11.2%		10.3%		13.2%		10.9%		13.7%		13.7%						10.7%		8.9%		10.7%		8.8%		7.8%		6.9%		6.3%		7.2%		5.2%



		CAPITAL STRUCTURE RATIOS



		Debt to Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		35.0%		38.9%		36.8%		36.6%		35.3%		55.6%		35.4%		35.5%						30.6%		30.2%		31.4%		34.8%		34.2%		37.9%		29.5%		43.2%		37.3%

		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		5.9x		5.5x		5.5x		4.0x		5.6x		5.6x						6.7x		6.3x		5.9x		4.9x		4.2x		3.1x		3.4x		2.6x		2.2x

		Average Age of Plant (years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		13.8		11.8		12.0		12.0		12.0		12.0						10.3		10.1		11.5		11.4		12.7		11.6		12.3		13.0		12.4

		Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		26.2%		25.5%		24.1%		24.0%		21.7%		30.4%		22.3%		22.3%						24.4%		29.5%		29.6%		33.9%		35.9%		40.0%		38.4%		46.4%		46.5%

		Cash to Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		221.9%		244.0%		214.8%		230.7%		281.4%		178.6%		271.4%		271.3%						253.9%		202.7%		190.0%		157.5%		131.6%		121.1%		123.7%		86.2%		79.9%

		Debt to Cash Flow								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.1x		2.2x		2.1x		2.7x		2.4x		3.5x		2.7x		2.7x						2.1x		2.3x		2.3x		3.0x		3.5x		3.8x		3.7x		5.7x		5.4x

		Capital Spending Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.1x		2.3x		2.8x		1.1x		1.6x		4.4x		1.0x		1.0x						1.4x		1.3x		1.3x		1.0x		1.3x		1.0x		1.0x		1.2x		0.7x



		DEBT STRUCTURE RATIOS



		Cash to Demand Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																		552.3%		509.2%		396.8%		497.3%		358.7%		423.7%		191.0%		448.3%		223.9%

		Demand Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!																		39.2%		38.2%		34.7%		31.4%		33.7%		25.5%		50.6%		29.2%		28.0%
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Moody's Criteria

		Not-For-Profit Healthcare Scorecard

		Broad Factors		Factor Weighting		Sub-Factors		Sub-Factor Weighting				Sub-Factor Weighting

		Scale		15%		Adjusted Operating Revenue		15%



		Market Profile		20%		Brand and Strategic Positioning		10%

						Operating Environment		10%

																																														Adjusted Operating Revenue		15%

		Operating Performance		10%		EBIDA Margin		10%																																						Brand and Strategic Positioning		10%

																																														Operating Environment		10%

		Financial Resources and Liquidity		25%		Total Cash and Investments		10%																																						EBIDA Margin		10%

						Total Cash and Investments/Operating Expenses		15%																																						Total cash and Investments		10%

																																														Total Cash and Investments/Operating Expenses		15%

		Leverage & Coverage		20%		Total Cash and Investments/Total Adj. Debt		10%																																						Total Cash and Investments/Total Adj. Debt		10%

						Annual Debt Service Coverage		10%																																						Annual Debt Service Coverage		10%

																																														Financial Policy		10%

		Financial Policy		10%		Financial Policy		10%



						Total Scorecard Indicated Outcome		100%









		Debt/Capitalization														2.1042390904









Relevant Financial Metrics	

Adjusted Operating Revenue	Brand and Strategic Positioning	Operating Environment	EBIDA Margin	Total cash and Investments	Total Cash and Investments/Operating Expenses	Total Cash and Investments/Total Adj. Debt	Annual Debt Service Coverage	Financial Policy	0.15	0.1	0.1	0.1	0.1	0.15	0.1	0.1	0.1	Adjusted Operating Revenue	Brand and Strategic Positioning	Operating Environment	EBIDA Margin	Total cash and Investments	Total Cash and Investments/Operating Expenses	Total Cash and Investments/Total Adj. Debt	Annual Debt Service Coverage	Financial Policy	0	

Market Position



Enterprise Profile Assessment







										Adjustments		Adjusted Assessment

		Industry Risk				Healthcare is 3		3		N/A		3









		Economic Fundamentals				Montage Health		Assessment Score		Adjustments		Adjusted Assessment





				Primary Service Area Population(1)		3,000,000		1		0		1

				If any component is near the mid-point or cut-off, generally if trends are improving would assign the lower (stronger) assessment.



				(1) Cutoffs for potential adjustment, 1.5 million; 500,000; 350,000; 150,000; 100,000. PSA populations below 100,000 not eligible for any positive adjustments.



				Economic Fundamentals Qualitative Factor Adjustments

				Hospital PSA Population		3,000,000

				Eligible for Qualitative Adjustment Based on PSA size?		Yes

				Qualitative Factors (positive impact)

				Is population growth projected to grow at 2x or greater than U.S. growth rate over the next five years?		No		No Adjustment		Maybe?

				Is employment growth in the PSA projected to be greater than 150% than the projected U.S. growth rate over the next five years?		No		No Adjustment		Maybe?

				Is per-capital personal income in the PSA projected to be greater than 125% than the projected U.S. growth rate in five years?		No		No Adjustment		Maybe?

				Is there an ongoing, stabilizing institutional influence? (major state university, state capital, military base, large and stable corporate presence)		No		No Adjustment



				Qualitative Factors (negative impact)

				Is population in the primary service area projected to decline over the next five years?		No		No Adjustment

				Is employment growth in the PSA projected to be half or less than the projected U.S. growth rate over the next five years? 		No		No Adjustment

				Is per capita personal income in the primary service area is projected to be less than 75% of the projected U.S. per capita personal income in 5 years?		No		No Adjustment

				Is PSA employment concentrated where an individual sector or one employer represents a significant part of the employment base, but is not considered a stabilizing institution?(1)		No		No Adjustment





		Market Position(1)(2)













				Market Share, Competition and Demand (50%)

				Hospital PSA Population				3,000,000

				Assessment Cap based on PSA Size?				1



				Market Share				11.0%						Consider building in a buffer and working it to the "T"

				Market Share Competition and Demand Assessment Initial Assessment				1



				Market Share Competition and Demand Qualitative Adjustments (positive impact)

				Are inpatient volumes projected to increase 15% over the next five years measured on the same set of assets?		No		No Adjustment

				Are equivalent admissions projected to increase greater than 20% over the next five years?		No		No Adjustment

				Is the ratio of equivalent admissions to inpatient admissions greater than 3.5?		No		No Adjustment

				Was there a greater than 2.5% increase in PSA market share over the past five years which is believed to be permanent?		No		No Adjustment

				Is the hospital a sole provider of a mainstream key clinical service (obstetrics, cardiac surgery, oncology or an unusually broad service area definition due to the breadth of patient draw or unique circumstances?)		No		No Adjustment

				Certificate of need legislation that limits competition by requiring state approval for significant construction projects and equipment acquisition?		No		No Adjustment

				Is the medical staff assessment a '1'? (fully employed medical staff)		No		No Adjustment



				Market Share Competition and Demand Qualitative Adjustments (Negative impact)

				Is there a projected decline in inpatient admissions of greater than 5% in the next five years?		No		No Adjustment

				Is there a recent history of declining inpatient admissions greater than 10% over the last three years (measured on the same set of assets)?		No		No Adjustment

				Has there been either; 1) No growth in historic equivalent admissions in the last three years, or; 2) no projected growth in equivalent admissions in the next five years (both measured on the same set of assets)?		No		No Adjustment

				Is there excess hospital capacity in the service area, generally defined as low occupancy (less than 60%)?		No		No Adjustment

				Is the service area narrowly drawn to artificially boost market share?		No		No Adjustment



				(1) Qualitative adjustments to Market Position are generally not cumulative and generally are limited to one point of adjustment.  Rare circumstances which involve multiple revenue streams and diversity and strength of the organization's business position are considered for 2-point adjustments.

				(2) Hospitals with a PSA of less than 100,000 are not eligible for positive qualitative adjustments.  Similarly, hospitals with are capped at an initial assessment of 2 for PSA populations between 100,000 and 150,000 or 3 if the PSA population is less than 100,000.

				(3) Hospitals that have an unusually strong outpatient presence, as evidenced by a 3.5x ratio of equivalent admissions to inpatient admissions, may be adjusted favorably in lieu of using declining inpatient volumes as a factor. 



				Final Assesment Score (Market Share, Competition and Demand)(1)				1



				(1)NOTE:  Limitation of the model is that it counts the "yes" and "no" answers and aggregates them.  If there is more than a one-notch adjustment either way, this needs to be investigated further.





				NOTE: ERROR MAY RESULT IF PSA Population is exactly 100,000.  Use another number and re-calculate.





				Medical Staff Assessment (20%)



				Is the medical staff fully employed?		No



				General medical staff characteristics (Select the most accurate description)



				The medical staff is large and growing.  There is ample depth in each specialty and full-time coverage by hospital-based physicians at a level appropriate for the type and location of the hospital. Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of the temporary physician staff.  The active medical staff is over 95% board certified.  Key physicians participate in operational and strategic decisions along with senior lay managment and governance.  Concentration of admissions is limited with no single physician accounting for more than 3% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affilliates).		1		 



				The hospital's medical staff is adequate in size but may lack depth in certain specialties, may have frequent turnover, or may be aging on the whole with limited young recruits.  Hospital-based coverage is available for a majority of each day and night.  Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of temporary physician staff.  The board certification rate for active staff physicians is over 80%.  Physician involvement in managment is limited to certain narrowly defined areas.  No one physician accounts for greater than 3-5% of annual admissions.  No single medical group is responsible for more than 6%-20% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affiliates).		2



				The medical staff is static, small and there are identifiable coverage gaps in key specialties which are either filled by temporary physicians or are unfilled, causing outmigration to other providers.  Depth and coverage are measured by an assessment of the competitive market dynamics, number of physicians in each specialty, size and growth trends of the active medical staff, location of the provider, services offered, and use of temporary physician staff.  Hospital-based coverage is slim or non-existent.  The board certification rate is below 80% and several key admitters are at or near retirement age.  There is reliance on a single physician for greater than 5% of annual admissions, or in the case of a medical group, greater than 20% of annual admissions (excluding medical groups employed by the hospital or its wholly controlled affiliates).		3



				Select One from Above: 		2



				Assessing Medical Staff Competition



				Two-thirds or more of the medical staff do not have priviledges at other hospitals and do not independently offer services that compete with the hospital's clinical services.		1



				There are multiple practice options in the service area.  Many medical staff members have privileges at more than one hospital.  Medical staff participate in ventures that compete with the hospital's clinical services.		2



				There is abundant competition from physicians in the service area including but not limited to physician-owned single-specialty hospitals, ambulatory surgery or imaging centers.  There is evidence of a strained relationship between the medical staff and managment.  Physicians are members of multiple medical staffs and have demonstrated willingness to shift business between hospitals.		3



				Select One from Above: 		2



				Assessing Medical Staff Recruitment, Retention and Employment



				The medical staff is largely employed, accounting for more than 90% of inpatient admissions.  For academic medical centers, the faculty practice plan is under the direct control of the hospital (or the hospital's parent company) and there may be a shared managment structure between the medical school and hospital.  Management reports consistent and successful physician recruitment with no meaningful gaps in servicves and we have not observed a trend of volume declines attributable to lack of physicians.  Managment follows a detailed physician needs study to determine recruiting strategy and can provide details on its recruitment and retention actions as well as the expected impact on the institution's competitiveness.  For those hospitals that employ physicians directly, there are demonstrated management resources, information technology and financial support provided to the practices.		1



				The employed medical staff accounts for approximately half of all inpatient admissions.  For academic medical centers, the faculty practice plan is not controlled or managed by the hospital.  The hospital reports that it sometimes has difficulty recruiting sufficient numbers of primary care or specialty physicians in a timely manner, leaving the hospital with service gaps or vulnerable to sudden physician departures.  Management is opportunistic in determining physician needs and does not necessarily have a routinely updated recruitment and retention plan that seeks to proactively identify potential areas of physician need.  For hospitals that employ physicians directly, there is not a full array of financial and operational managers exclusively dedicated to the employed physician practices, although there are managers within the hospital that are responsible for financial reporting and operational management. 		2



				Management reports that it has difficulty recruiting sufficient physicians to the employed or voluntary medical staff as evidenced by a reliance on temporary medical staff to meet the needs of its service area and by unexpected volume declines in certain services.  For hospitals that employ physicians directly, the managment of the physicians is not coordinated and there are limited resources available to monitor operations and financial performance.		3



				Select One from Above: 		2



				Aggregate Points		6

				Initial Assessment Score:		4



				Medical Staff Assessment Qualitative Factors (positive adjustment)

				Is the staff a closed faculty practice plan at an affiliated medical school that is responsible for a majority of patient volumes, even without an integrated management team?		No		No Adjustment

				Is the number of active medical staff over 500 physicians?		No		No Adjustment



				Medical Staff Assessment Qualitative Factors (negative adjustment)

				Evidence of significant medical staff turmoil which results in a medical staff assessment of '6' caps the enterprise profile at '4'.		No		No Adjustment

				Physician admission concentration for hospitals with fewer than 7,500 annual admissions results in a medical staff assessment of '6' and caps the enterprise profile assessment at '4'		No		No Adjustment

				Average age of leading admitting physicians greater than 55 for hospitals with fewer than 7,500 annual admissions results in a medical staff assessment of '5' or '6'.  A assessment of '6' caps the enterprise profile assessment at '4'.		No		No Adjustment





				Final Assessment Score (Medical Staff)		4





				Payer Mix Assessment (20%)



				Medicare and Medicaid combined payer mix		36.6%		Not Capped

				Medicaid Payer mix		4.3%		Not Capped

				Largest Nongovernmental Payer		17.5%		Not Capped



								Number of Points Assessed

				Medicare Payer Mix		32.3%		2

				Medicaid Payer Mix		4.3%		1

				Commercial and managed care plans		59.8%		1



				What percent of NPSR is from the largest nongovernmental payer?		17.5%		2

				What percent of contracts are performance and incentive-based contracts, rather than fee-for-service?		10.0%		3



				Intital Assessment		3		9



				Payer Mix Assessment Qualitative Factors (positive adjustment)

				Does the system own a health plan which accounts for a sizable percentage of its revenue and all payer mix assessments are at least '2' or "neutral"?		No		No Adjustment

				Does the hospital operate in a state where rates are set for all payers by the legislature or state commission?		No		No Adjustment



				Payer Mix Assessment Qualitative Factors (negative adjustment)

				Does the hospital lack a contract with the leading health insurer in the market, as measured by enrollees?		No		No Adjustment



				Final Assessment Score (Payer Mix)		3		0



				NOTE: Do not use Audit payer mix values if they are based on gross revenues.  SP bases its scale on net revenue payer mix.





				Clinical Quality and Information Technology (10%)

				www.hospitalcompare.hhs.gov 

				Patient Satisfaction and Reputation

				Number of Processes Above National Average		7

				Number of Processes Equal to National Average		2

				Number of Processes Below National Average		2

				Total Number of Points		10



				Assessment Score:		3		See rating model for #









		Market Position Assessment						Weights

		Market Share, Competition and Demand				1.0		50%

		Medical Staff Assessment				4.0		20%

		Payer Mix Assessment				3.0		20%

		Clinical Quality and Integration				3.0		10%

		Final Market Position Score				2.2



http://www.hospitalcompare.hhs.gov/

S&P Stand Alone Ratios (Rating)

		Montage Health																																								Median Comparison (S&P's 2015)







										Montage Health																Standard & Poor's FYE 2015 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		2019						AA		AA-		A+		A		A- 		BBB+		BBB		BBB-		Spec. Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$697,322,000						$1,352,895		$865,171		$540,173		$394,224		$355,192		$276,346		$264,433		$123,203		$101,765

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		339.5						390.4		350.6		294.9		248.10		209.8		202.6		164.4		132.50		85.9

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		51.4						48.2		48.6		48.0		47.20		49.7		43.5		46.5		51.00		52.2

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		34.3x						42.8x		37.9x		28.7x		22.2x		18.0x		13.8x		12.6x		10.4x		5.3x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		4.0%						7.1%		5.8%		5.4%		3.4%		3.3%		2.8%		3.0%		1.5%		-0.7%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		10.3%						12.4%		12.3%		12.6%		10.6%		10.0%		10.4%		9.6%		7.5%		7.8%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		7.1%						10.0%		8.8%		8.2%		5.2%		5.0%		5.0%		3.9%		2.9%		0.5%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%		13.6%						15.8%		15.3%		15.0%		12.6%		11.5%		12.2%		10.5%		8.5%		8.4%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%		3.7%						2.5%		2.9%		2.8%		2.1%		1.7%		1.6%		1.7%		1.2%		1.1%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.07x		5.47x		5.53x						7.1x		6.4x		6.0x		4.6x		3.8x		3.5x		3.3x		3.2x		1.7x

		Lease Adjusted MADS Coverage (x)														ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		11.8						11.4		10.5		10.3		10.1		10.9		11.2		13.1		11.6		13.9

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		23.1%						21.0%		23.6%		24.0%		29.1%		36.1%		35.0%		37.5%		40.9%		48.1%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%		18.0%						27.5%		21.3%		27.0%		18.5%		16.5%		17.0%		13.8%		14.0%		7.6%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%		243.1%						312.1%		268.2%		235.6%		190.3%		146.4%		155.8%		132.0%		102.3%		59.4%

		Debt Burden								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%		2.5%						2.1%		2.3%		2.6%		2.8%		3.0%		3.4%		3.3%		3.4%		4.0%



		CONTINGENT LIABILITIES RATIOS



		Unrestricted Reserves / Contingent Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		N/A		N/A		N/A

		Contingent Liabilities / Long-term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Graphs for Factors & Subs



				Enterprise Profile								Financial Profile



				Industry Risk				Economic Fundamentals				Financial Policies				Financial Performance



				Market Position				Management & Governance				Liquidity & Financial Flexibility				Debt and Contingent Liabilities













								Initial Indicative Rating



				Enterprise Profile								Financial Profile



				Market Position (50%)				Economic Fundamentals
(20%)				Financial Policies
(no weighting)				Financial Performance
(40%)



				Industry Risk
(20%)				Management & Governance
(10%)				Liquidity & Financial Flexibility
(30%)				Debt & Contingent Liabilities
(30%)

				Market Position								Financial Performance Sub-Factors



				Market share, competition and demand
(50%)				Medical Staff
(20%)				Net Patient Service Revenue
(16.7%)				EBIDA Margin
(16.7%)



				Payer Mix
(20%)				Clinical Quality and Information Technology
(10%)				Operating Margin
(16.7%)				Excess Margin
(16.7%)



												Maximum Annual Debt Service (MADS) Coverage
(16.7%)				Lease-adjusted MADS Coverage
(16.7%)



												Liquidity and Financial Flexibility 
Sub-Factors



												Average Age of Plant
(15%)				Capital Expenditures / Depreciation 
(15%)



												Days Cash on Hand
(30%)				Cash-to-Debt
(30%)



												Cash-to-Contingent Liabilities
(10%)



												Debt and Contingent Liabilities 
Sub-Factors



												Debt Burden
(25%)				Debt-to-Capitalization
(25%)



												Contingent Liabilities-to-Debt
(25%)				Funded status of defined benefit pension plan
(25%)



				Financial Performance Assessment Sub-Factors

				Net Patient Service Revenue		16.7%

				EBIDA Margin		16.7%

				Operating Margin		16.7%

				Excess Margin		16.7%

				MADS Coverage		16.7%

				Lease-Adjusted MADS Coverage		16.7%

				Average Age of Plant		15.0%

				Capital Expenditures / Depreciation		15.0%

				Days Cash on Hand		30.0%

				Cash-to-debt		30.0%

				Cash to Contingent Liabilities		10.0%

				Debt Burden		25.0%

				Debt-to-Capitalization		25.0%

				Contingent Liabilities-to-Debt		25.0%

				Funded Status of Defined Benefit Pension Plan		25.0%



				Enterprise Profile												Financial Profile

				Evaluates the operating environment and incorporates industry factors as well as organization-specific factors.												Assesses the financial strength of the hospital based on four categories.

				 - Industry Risk												 - Financial Policies

				 - Economic Fundamentals												 - Financial Performance

				 - Market Position												 - Liquidity and Financial Flexibility

				 - Management and Governance												 - Debt and Contingent Liabilities





Net Patient Service Revenue	EBIDA Margin	Operating Margin	Excess Margin	MADS Coverage	Lease-Adjusted MADS Coverage	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	0.16700000000000001	



Average Age of Plant	Capital Expenditures / Depreciation	Days Cash on Hand	Cash-to-debt	Cash to Contingent Liabilities	0.15	0.15	0.3	0.3	0.1	



Debt Burden	Debt-to-Capitalization	Contingent Liabilities-to-Debt	Funded Status of Defined Benefit Pension Plan	0.25	0.25	0.25	0.25	



Graph of Plots (EXAMPLE)



								Financial Profile

								1 
Extremely Strong		2 
Very Strong		3 
Strong		4 
Adequate		5
Vulnerable		6 
Highly Vulnerable

						Enterprise Profile

						1 Extremely Strong		aaa		aa+		aa-		a		bbb+/bbb		bb+/bb

						2 Very Strong		aa+		aa/aa-		a+		a-		bbb/bbb-		bb/bb-

						3 Strong		aa-		a+		a		bbb+/bbb		bbb-/bb+		bb-

						4 Adequate		a		a/a-		a-/bbb+		bbb/bbb-		bb		b+

						5 Vulnerable		bbb+		bbb/bbb-		bbb-/bb+		bb		bb-		b

						6 Highly Vulnerable		bbb-		bb 		bb-		b+		b		b-

						Montage Health

						Enterprise Profile		2.2

						Financial Profile		ERROR:#DIV/0!





WHCFA Application



				2013		2014		2015

		Fiscal Year Ending

		Total Operating Revenue		$   587,368,000		$   608,763,000		$   784,871,000

		Operating Expense		538,664,056		561,178,056		753,317,056

		Income from Operations		48,703,944		47,584,944		31,553,944

		Non operating

		Income / Expense(1)		8,173,000		15,415,000		25,724,000

		Excess of Revenue over Expenses		56,876,944		62,999,944		57,277,944

		(1) Does not include pension related changes other than net periodic pension cost.

		Note: 2015 results unaudited.

		Taxable Equivalent

				0.0325		0.0464285714		0.00%

				0.04		0.0571428571

				0.045		0.0642857143

				0.0475		0.0678571429

				0.05		0.0714285714

		Taxable Interest Expense		72,829,411.25

		Tax-Exempt Interest Expense		47,341,031.00

				25,488,380.25





Criteria Application

		Enterprise Profile



						Criteria		Assessment Score		Qualitative Adjustments		Final Assessment				Weighting

		Industry Risk				Quantitative		3.00		- 0		3.0				20%

		Economic Fundamentals				Quantitative		1.00		- 0		1.0				20%

		Management & Governance				Subjective		3.00		- 0		3.0				10%

		Market Position				Quantitative		2.20		- 0		2.2				50%



		Initial Enterprise Profile Assessment										2.2







		Market Position																				Criteria

				Economic Fundamentals		PSA Size								20%







Market Share, Comp and Demand

		Montage Health



				Market Share, Competition and Demand

						Market Share

				Assessment Score				1		2		3		4		5		6



				PSA Population		>1.5 million		>10%		8%-10%		6%-8%		4%-6%		3%-4%		<3%

						>500,000		>45%		35%-45%		25%-35%		15%-25%		10%-15%		<10%

						>350,000		>60%		50%-60%		40%-50%		30%-40%		20%-30%		<20%

						>150,000		>75%		60%-75%		50%-60%		35%-50%		25%-35%		<25%

						>100,000		N/A		>70%		60%-70%		45%-60%		35%-45%		<35%

						<100,000		N/A		N/A		>65%		50%-65%		40%-50%		<40%



				Montage Health PSA Population														3,000,000

				Montage Health Market Share														11.0%



				Montage Health Assessment Score														1.0





Payer Mix

		Montage Health



				Payer Mix1																Scoring the Payer Mix Assessment



				Assessment Score		Positive
(1 pt)		Neutral
(2 pts)		Negative
(3 pts)		Montage Health		Points						Aggregate Points (from table at left)						Initial Assessment



				Medicare Payer Mix		<25%		25%-50%		>50%		32.3%		2.0						5-6						1

				Medicaid Payer Mix		<5%		5%-20%		>20%		4.3%		1.0						7-8						2

				Commercial and Managed Care		>55%		30%-55%		<30%		59.8%		1.0						9-10						3

				Largest Non-governmental Payer		<15%		15%-30%		>30%		17.5%		2.0						11						4

				Performance Based Contracts		Majority		Modest		Minority		10.0%		3.0						12-13						5

				Montage Health Points										9.0						14-15						6

				Montage Health Initial Payer Mix Assessment										3.0



				Is Medicare and Medicaid mix larger than 70%?										No

														

				Is Medicaid mix larger than 30%?										No

														

				Is the largest nongovernmental payer more than 40%?										No

														

				Montage Health Assessment Score										3.0







Medical Staff

		Montage Health



				Medical Staff														Scoring the Medical Staff Assessment



				Assessment Score		Positive
(1 pt)		Neutral
(2 pts)		Negative
(3 pts)		Montage Health Points						Aggregate Points (from table at left)						Initial Assessment (with Adjustments)



				General Medical Staff Characteristics		Positive		Neutral		Negative		2.0						Fully Employed						1

				Medical Staff Competition		Positive		Neutral		Negative		2.0						3						2

				Medical Staff Recruitment, Retention and Employment		Positive		Neutral		Negative		2.0						4-5						3

				Total Assessment Points								6.0						6						4

				Montage Health Initial Medical Staff Assessment								4.0						7-8						5

																		9						6

				Is the number of active medical staff over 500 physicians?						No



				Is the staff a closed faculty practice plan at an affiliated medical school that is responsible for a majority of patient volumes, even without an integrated management team?						No



				Montage Health Assessment Score								4.0



		Note: Descriptions of each characteristic can be found in the appendix to this presentation.















Market Position Asessment

				Market Position Assessment

		Market Share, Competition and Demand		1.0		50%

		Payer Mix Assessment		3.0		20%

		Medical Staff Assessment		4.0		20%

		Clinical Quality and Integration		3.0		10%

		Final Market Position Score		2.2		2.2		CHECK POINT				0.0





Economic Fundamentals Criteria

		Montage Health

		Economic Fundamentals Asessment

				Assessment Score		1		2		3		4		5		6



				PSA Population		>1.5 million		500,000 - 1.5 million		350,000 - 500,000		150,000 - 350,000		100,000 - 150,000		<100,000



				Montage Health PSA Population												3,000,000

				Montage Health Economic Fundamentals Initial Asessment												1.0

				Montage Health Economic Fundamentals Final Asessment												1.0







Management&Governance Subfactor

				Assessing Management		Positive, Neutral or Negative Assessment



				Strategic Positioning

				  Strategic Planning Process		Neutral		2

				  Consistency of strategy with organizational capabilities and marketplace conditions		Neutral		2

				  Ability to track, adjust and control execution of strategy		Neutral		2



				Risk Management

				  Comprehensiveness of risk management standards and tolerances		Neutral		2

				  Standards for operational performance		Neutral		2



				Organizational Effectiveness

				  Management's operational effectiveness		Neutral		2

				  Management's expertise and effectiveness		Neutral		2

				  Management's depth and breadth		Neutral		2

				Total Management Assessment Points				16

				Total Management Initial Assessment				3



				Assessing Governance		Neutral or 
Negative Assessment



				Governance

				  Board effectiveness		Neutral

				  Management culture		Neutral

				  Regulatory, tax or legal infractions		Neutral

				  Internal controls		Neutral

				  Financial reporting and transparency		Neutral



				Total Governance Assessment		Neutral





Enterprise Profile Summary

		Enterprise Profile Assessment Summary



				Market Position		Industry Risk		Economic Fundamentals		Management & Governance		Final Assessment



		Weighting		50%		20%		20%		10%

		Initial Assessment		2.2		3.0		1.0		3.0

		Qualitative Assessment Adjustments		- 0		- 0		- 0		- 0

		Total Assessment		2.2		3.0		1.0		3.0



		Weighted Assessment		1.1		0.6		0.2		0.3		2.2







										Market Position Assessment



								Market Share, Competition and Demand		1.0

								Medical Staff Assessment		4.0

								Payer Mix Assessment		3.0

								Clinical Quality and Integration		3.0

								Final Market Position Score		2.2





Financial Performance Assessmen

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Financial Performance Initial Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Net Patient Revenue		16.67%

		EBIDA Margin		16.67%

		Operating Margin		16.67%

		Excess Margin		16.67%

		MADS Coverage		16.67%

		Lease-adjusted MADS coverage		16.67%

				100.00%

		Calculated Ratios

						2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		NPSR (000's)				$697,322,000		$545,032,000		$538,753,000		$612,306,700		1.0

		EBIDA Margin				13.6%		17.3%		16.7%		15.5%		2.0

		Operating Margin				4.0%		7.8%		8.3%		6.2%		1.0

		Excess Margin				7.1%		10.1%		9.6%		8.6%		2.0

		MADS Coverage				5.5x		5.5x		5.1x		5.4x		2.0

		Lease-Adjusted MADS Coverage				ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!

		Weighted Average Initial Financial Performance Assessment												ERROR:#DIV/0!

		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Does the acute-care flagship and physician subsidiaries account for 75% or less of total operating revenue?		No		No Adjustment						451874

				Does the acute-care flagship and physician subsidiaries account for 85% or less of total operating revenue and total operating revenue greater than $600 million?		No		No Adjustment						596707		75.73%

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Does the hospital rely on special funding sources such as disproportionate share, upper payment limit, a statewide charity care pool or provider fee mechanisms that would provide a material earnings shift from positive to negative in a scenario where 50% of these revenues were eliminated?		No		No Adjustment

				Are three or more of the financial performance metrics a '5' or '6'?		No		No Adjustment

				Is MADS Coverage Assesment less than 1.0x?		No		No Adjustment

				Is MADS Coverage Assessment two or more points greater than the overall financial performance assessment?		ERROR:#DIV/0!		ERROR:#DIV/0!





Financial Performance Summary

				Financial Performance Assessment



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				NPSR (000's)						$697,322,000		$545,032,000		$538,753,000				$612,306,700				1.0		>$1,000		x

				EBIDA Margin						13.6%		17.3%		16.7%				15.5%				2.0		14.0-18.0%

				Operating Margin						4.0%		7.8%		8.3%				6.2%				1.0		>6.0%

				Excess Margin						7.1%		10.1%		9.6%				8.6%				2.0		7.5-9.5%

				MADS Coverage						5.5x		5.5x		5.1x				5.4x				2.0		4.5-6.5x

				Lease-Adjusted MADS Coverage						ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!				ERROR:#DIV/0!				ERROR:#DIV/0!		ERROR:#DIV/0!



				Weighted Average Initial Financial Performance Assessment																		ERROR:#DIV/0!







Liquidity andFinancial Flex

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Liquidity and Financial Flexibility Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Average age of plant (years)				15.00%

		Capital Expenditures / Depreciation Expense				15.00%

		Cash on Hand				30.00%

		Unrestricted reserves / long-term debt				30.00%

		Unrestricted reserves / contingent liabilities				10.00%

						100.00%



		Factors Influencing Financial Performance and Weighting				2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		Average age of plant (years)				11.8		15.3		14.9		13.6		5

		Capital Expenditures / Depreciation Expense				108.2%		225.1%		107.5%		149.0%		2

		Cash on Hand (Days)				339.5		402.0		330.5		359.6		1

		Unrestricted Reserves / Long-Term Debt				243.1%		254.1%		239.1%		246.1%		1

		Unrestricted Reserves / Contingent Liabilities				N/A		N/A		N/A		N/A		1



		Weighted Average Initial Liquidity and Fiancial Flexibility Assessment												1.8

		Note: Contingent liabilities are variable rate demand bonds, commercial paper, bullet payments due within five years, bonds with mandatory tender dates in five years or less, direct bank debt with acceleration clauses, debt guaranteed for parties outside the hospital and its consolidated affiliates, swap or other termination payments if the current rating is two notches or less from the termination trigger, and other identifiable contingencies.



		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are there specific and significant philanthropic expectations based on actual gifts or historic record, or does the hospital have a significant off balance sheet and dedicated foundation?		No		No Adjustment

				Is the hospital free from any contingent liabilities?		Yes		Contingent Liabilities will be assessed a '1' on the contingent liabilities metric

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are unrestricted reserves less than 1.0x contingent liabilities?		No		No Adjustment

				Is Days Cash on Hand Assessment two or more points greater than the overall financial performance assessment?		No		No Adjustment

				Are three or more of the financial performance metrics a '5' or '6'?		No		No Adjustment





Liquidity and Flexibility Summ

				Liquidity and Financial Flexibility Assessment



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				Average age of plant (years)						11.8		15.3		14.9				13.6				5.0		12.0-14.0 years		x

				Capital Expenditures / Depreciation Expense						108.2%		225.1%		107.5%				149.0%				2.0		140.0-175.0%		x

				Cash on Hand (Days)						339.5		402.0		330.5				359.6				1.0		>275 Days		x

				Unrestricted Reserves / Long-Term Debt						243.1%		254.1%		239.1%				246.1%				1.0		>225.0%		x

				Unrestricted Reserves / Contingent Liabilities						N/A		N/A		N/A				N/A				1.0		>400.0%		x



				Weighted Average Initial Liquidity and Fiancial Flexibility Assessment																		1.8





Debt and Contingent Liabilities

		Financial Profile Assessment

				Financial Policies		Financial Performance		Liquidity and Financial Flexibility		Debt and Contingent Liabilites

				N/A		40%		30%		30%

		Debt and Contingent Liabilities Assessment

						2019		2017		2016

						45%		35%		20%

						Interims

						20%		45%		35%

		Factors Influencing Financial Performance and Weighting

		Debt Burden				25.00%

		Long-term debt/capitalization				25.00%

		Contingent liabilities / long-term debt				25.00%

		Funded status of defined benefit pension plan				25.00%

						100.00%



		Factors Influencing Financial Performance and Weighting				2019		2017		2016		Weighted Average		Assessment Score

						45%		35%		20%		100%

		Debt Burden				2.5%		3.2%		3.3%		2.9%		2

		Long-term Debt/Capitalization				23.1%		24.7%		24.8%		24.0%		1

		Contingent Liabilities / Long-term Debt				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Funded status of defined benefit pension plan				92.1%		80.8%		76.2%		85.0%		3



		Weighted Average Initial Debt and Contingent Liabilities Assessment												ERROR:#REF!

		Note: Contingent liabilities are variable rate demand bonds, commercial paper, bullet payments due within five years, bonds with mandatory tender dates in five years or less, direct bank debt with acceleration clauses, debt guaranteed for parties outside the hospital and its consolidated affiliates, swap or other termination payments if the current rating is two notches or less from the termination trigger, and other identifiable contingencies.



		Qualitative Factors Positively Affecting the Assessment

				Qualitative Factors (positive impact)

				Is the hospital free from a defined benefit pension plan?		No		No Adjustment

				Is the hospital free from any contingent liabilities?		Yes		Contingent Liabilities will be assessed a '1' on the contingent liabilities metric

		Qualitative Factors Negatively Affecting the Assessment

				Qualitative Factors (positive impact)

				Are two or more of the metrics a '5' or '6'?		No		No Adjustment





Debt and Contingent Liab Summar

				Debt and Contingent Liabilities



				Fiscal Year						2019		2017		2016				Weighted Average				Assessment Score		Score Range

				Weighting						45%		35%		20%				100%



				Debt Burden						2.5%		3.2%		3.3%				2.9%				2.0		2.2-2.9%		x

				Long-term Debt/Capitalization						23.1%		24.7%		24.8%				24.0%				1.0		<25.0%		x

				Contingent Liabilities / Long-term Debt						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!				ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		x

				Funded status of defined benefit pension plan						92.1%		80.8%		76.2%				85.0%				3.0		75.0-85.0%		x



				Weighted Average Initial Debt and Contingent Liabilities Assessment																		ERROR:#REF!









Financial Profile Summary

		Enterprise Profile Assessment Summary

		Financial Profile Assessment Summary



				Financial Policies		Financial Performance		Liquidity & Financial Flexibility		Debt and Contingent Liabilities		Final Assessment



		Weighting		N/A		40%		30%		30%

		Initial Assessment		3.00		ERROR:#DIV/0!		1.75		ERROR:#REF!

		Qualitative Assessment Adjustments		- 0		- 0		- 0		- 0

		Total Assessment		3.00		ERROR:#DIV/0!		1.75		ERROR:#REF!



		Weighted Assessment		N/A		ERROR:#DIV/0!		0.53		ERROR:#REF!		ERROR:#DIV/0!





Graph of Plots (ACTUAL)
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						Montage Health

						Enterprise Profile		2.2

						Financial Profile		ERROR:#DIV/0!





Overriding Factors to Initial

		Overriding Factor

		Significant Financial Distress

				Is management unwilling to support debt or contingent liabiliies?		No		No Adjustment

				Do we believe that the organization may be considering a bankruptcy or receivership filing?		No		No Adjustment

				Is the credit recovering from a financial crisis, emerging out of bankruptcy, receivership or with significant consultant oversight following an EOD including a covenant violation?		No		No Adjustment

				Does the Hospital have a going concern audit?		No		No Adjustment



		Operational Risk

				Does management assessment equal 5 or 6?		No		No Adjustment

				Did the hospital receive a '6' management assessment? (management issues involving fraud, conflict of interest, or evidence of purposeful wrongdoing)		No		No Adjustment

				Did the hospital receive a '5' management assessment? (chronic management turnover, inability to project the organizations financial and operational direction)		No		No Adjustment



		Extraordinary Financial Characteristics

				Does Days Cash on Hand equal 365 or greater?		No		No Adjustment

				Does Cash-to-debt exceed 300%? (including contingent liabilities)(1)		No		No Adjustment

				Does days cash on hand equal 50 days or lower, AND outstanding debt is greater than cash balance?		No		No Adjustment

				Is cash balance less than 25% of debt?		No		No Adjustment

				Is days cash on hand less than 75 days?		No		No Adjustment

				Is the debt tax-secured?		No		No Adjustment

				Is net patient service revenue below $125 million?		No		No Adjustment



		Distinct Organization Structure or Service Quality

				Is it an academic medical center with a close relationship to a higher-rated university?(2)		No		No Adjustment

				Is it a specialty hospital?(3)		No		No Adjustment

				Is it a tax-supported hospital?		No		No Adjustment





		(1) Low debt is defined as debt to cap or debt burden of 50% of the category '1' ratios.

		(2) If the AMC is is a separate corporate entity related to a lower-rated university, and a default is unlikely in the event of a university bankruptcy, no negative adjustment is made.

		(3) An adjustment generally will be made to a full-service acute-care hospital if a single service line contributed >30% of total revenue or greater than 50% of operating profitability.

















DCA Summary

				Montage Health





				Financial Ratio Driven Debt Capacity Assessment







								Target Ratio Used for Estimates				ERROR:#REF!		ERROR:#REF!		1905		2017		2018		1905



				Net Income Method
(MADS Coverage):				9.30x				ERROR:#REF!		ERROR:#REF!		$0		$0		$0		$0



				Liquidity Method
(Cash to Debt):				768.2%				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Cash Flow Method
(Debt to Cash Flow):				1.07x				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Balance Sheet Method
(Debt to Capitalization) :				10.4%				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0



				Average:								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$0		$0		$0









				Preliminary Debt Capacity Range:														$40-50 Million
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S&P System Ratios (Rating)

		Montage Health																																						Median Comparison (S&P's 2013)







										Montage Health														Standard & Poor's FYE 2013 Health Care System Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA+		AA		AA-		A+		A		A- 		BBB+		BBB/BBB-		SG



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$2,436,614		$2,249,363		$1,803,183		$1,310,227		$1,576,773		$1,567,503		$1,049,981		$936,016		$1,230,875

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						430.2		311.6		252.0		202.1		170.4		163.9		144.6		113.3		100.8

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						40.7		53.5		51.6		52.7		50.3		45.1		50.7		40.6		45.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						49.6x		39.8x		23.5x		17.1x		15.6x		14.9x		12.3x		9.1x		9.4x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						7.8%		4.9%		3.0%		2.3%		1.0%		1.5%		0.9%		3.2%		-2.4%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						13.9%		10.6%		10.0%		9.0%		8.5%		8.4%		8.9%		7.8%		3.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						11.4%		9.0%		7.2%		4.2%		3.2%		3.6%		3.0%		4.6%		-0.5%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						17.2%		14.8%		13.1%		11.3%		9.7%		9.5%		10.2%		9.1%		5.2%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						4.4%		3.9%		2.6%		2.6%		2.3%		1.8%		2.1%		1.5%		1.9%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						9.1x		7.2x		5.0x		4.0x		3.4x		3.4x		2.5x		2.9x		1.8x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.7		10.1		10.3		9.8		10.6		11.4		11.5		11.5		14.8

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						24.2%		25.8%		31.2%		36.1%		42.3%		42.5%		46.2%		46.8%		91.4%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						28.3%		23.2%		18.5%		15.0%		13.1%		12.6%		9.9%		13.5%		4.3%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						315.4%		240.7%		168.0%		121.6%		115.3%		119.6%		106.7%		93.9%		69.2%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						1.8%		2.0%		2.4%		2.8%		2.9%		2.7%		3.0%		3.2%		2.2%



		CONTINGENT LIABILITIES RATIOS



		Unrestricted Reserves / Contingent Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Contingent Liabilities / Unrestricted Reserves								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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S&P CHILDRENS Ratios

		Montage Health																										Children's Hospitals Median Comparison (S&P's 2013)







										Montage Health														Standard & Poor's FYE 2013 Children's Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						All		AA+ to AA-		A+ to A-



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$664,594		$1,255,661		$588,906

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						305.1		338.3		278.5

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						44.8		47.9		44.2

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						25.3x		40.1x		22.9x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						3.9%		7.0%		3.2%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						11.5%		14.4%		10.9%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						7.8%		11.1%		6.2%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						14.6%		17.4%		13.5%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						3.6%		4.8%		3.4%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.6x		7.1x		5.4x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.0		8.0		8.1

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						22.6%		21.3%		26.3%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						25.3%		40.1%		22.9%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						201.3%		268.5%		181.5%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.7%		2.5%		2.8%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Fitch Stand Alone Ratios-Rating

		Montage Health																																				Median Comparison (Fitch's 2013)







										Montage Health														Fitch's FYE 2013 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA		AA-		A+		A		A- 		BBB+		BBB		BBB-



		LIQUIDITY RATIOS



		Total Operating Revenue (in Mil.)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$5,874		$6,088						$2,588.5		$1,484.1		$695.6		$545.7		$479.0		$431.0		$406.8		$341.6

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		335		407						287.2		275.6		237.3		239.3		178.1		145.9		142.2		128.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						47.5		50.2		48.8		49.2		50.6		48.0		55.3		44.8

		Days in Current Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		56.7		85.5						78.0		66.7		60.0		62.1		62.3		68.5		59.9		66.7

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						31.5x		24.5x		21.1x		18.2x		14.2x		10.5x		10.4x		9.8x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						6.0%		3.9%		3.7%		2.0%		2.2%		0.7%		1.0%		2.5%

		Operating EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						11.7%		10.9%		10.4%		9.3%		9.1%		7.8%		8.0%		8.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						8.5%		7.3%		5.9%		4.0%		3.2%		1.9%		2.3%		3.5%

		EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.4%		16.9%						14.8%		13.1%		13.0%		11.0%		10.5%		8.8%		10.3%		10.5%



		CAPITAL STRUCTURE RATIOS



		EBITDA Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.5x		5.3x		4.5x		3.6x		3.2x		2.8x		2.3x		3.0x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						9.4		10.0		10.1		11.0		10.0		10.7		11.7		11.2

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						26.9%		32.3%		35.1%		35.4%		42.2%		44.8%		49.7%		43.6%

		Debt to Free Cash Flow (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.1x		9.2x						3.0x		2.8x		3.0x		3.6x		3.8x		3.9x		4.9x		3.2x

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						191.2%		167.4%		168.2%		138.5%		110.1%		97.1%		91.7%		88.2%

		Maximum DS as a % of Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.4%		2.7%		2.8%		3.2%		3.5%		3.4%		4.5%		3.9%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Fitch CHILDRENS Ratios

		Montage Health																														Children's Hospitals Median Comparison (Fitch's 2013)







										Montage Health														Fitch's FYE 2013 Children's Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017										All



		LIQUIDITY RATIOS



		Total Operating Revenue (in Mil.)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$5,874		$6,088										$866.1

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!										289.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5										50.2

		Days in Current Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		56.7		85.5										65.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x										27.3x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%										6.7%

		Operating EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%										13.8%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%										9.5%

		EBITDA Margin (%)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.4%		16.9%										17.0%



		CAPITAL STRUCTURE RATIOS



		EBITDA Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x										7.2x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3										8.5

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%										27.2%

		Debt to Free Cash Flow (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.1x		9.2x										2.4x

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%										184.9%

		Maximum DS as a % of Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%										2.7%



		DEBT STRUCTURE RATIOS



		Cash to Puttable Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		VRDB Debt as a % of Long Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!
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Alternate Ratio Chart

																																Net patient revenue

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$0

																														S&P "A" Stand Alone Median		$394,224		$394,224		$394,224		$394,224		$394,224		$394,224

																														Moody's "A2" Median		$1,232,138		$1,232,138		$1,232,138		$1,232,138		$1,232,138		$1,232,138

																																Days Cash on Hand

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402		0

																														S&P "A" Stand Alone Median		248.1		248.1		248.1		248.1		248.1		248.1

																														Moody's "A2" Median		205.5		205.5		205.5		205.5		205.5		205.5

																																Cash to Debt

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239%		254%		0%

																														S&P "A" Stand Alone Median		190%		190%		190%		190%		190%		190%

																														Moody's "A2" Median		158%		158%		158%		158%		158%		158%

																																Operating Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.29%		7.82%		0.00%

																														S&P "A" Stand Alone Median		3.4%		3.4%		3.4%		3.4%		3.4%		3.4%

																														Moody's "A2" Median		2.4%		2.4%		2.4%		2.4%		2.4%		2.4%

																																Operating Cash Flow Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		0.0%

																														S&P "A" Stand Alone Median		10.6%		10.6%		10.6%		10.6%		10.6%		10.6%

																														Moody's "A2" Median		8.8%		8.8%		8.8%		8.8%		8.8%		8.8%

																																Maximum Annual Debt Service Coverage

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		0.0x

																														S&P "A" Stand Alone Median		4.6x		4.6x		4.6x		4.6x		4.6x		4.6x

																														Moody's "A2" Median		4.9x		4.9x		4.9x		4.9x		4.9x		4.9x

																																Debt to Capitalization

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		0.0%

																														S&P "A" Stand Alone Median		29.1%		29.1%		29.1%		29.1%		29.1%		29.1%

																														Moody's "A2" Median		33.9%		33.9%		33.9%		33.9%		33.9%		33.9%

																																Excess Margin

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		0.0%

																														S&P "A" Stand Alone Median		5.2%		5.2%		5.2%		5.2%		5.2%		5.2%

																														Moody's "A2" Median		4.8%		4.8%		4.8%		4.8%		4.8%		4.8%

																																Cushion Ratio

																																ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		0

																														Hospitals		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		0.0x

																														S&P "A" Stand Alone Median		22.2x		22.2x		22.2x		22.2x		22.2x		22.2x

																														Moody's "A2" Median		21.3x		21.3x		21.3x		21.3x		21.3x		21.3x



Debt to Capitalizaton (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.24807769239961139	0.2469143835653578	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	Moody's "A2" Median	0	0	0	2016	2017	0	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	







Excess Margin (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Cushion Ratio (x)

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Debt Service as % of Total Operating Revenues

Hospitals	0	0	0	2016	2017	0	0	0	0	9.5504666244641517E-2	0.10093265773545376	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	5.1999999999999998E-2	Moody's "A2" Median	0	0	0	2016	2017	0	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	4.8000000000000001E-2	







Net Patient Revenue ($000's)

Hospitals	0	0	0	2016	2017	0	0	0	0	538753000	545032000	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	394224	394224	394224	394224	394224	394224	Moody's "A2" Median	0	0	0	2016	2017	0	1232138	1232138	1232138	1232138	1232138	1232138	







Days Cash on Hand

Hospitals	0	0	0	2016	2017	0	0	0	0	330.46866247050161	401.9628096058405	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	248.1	248.1	248.1	248.1	248.1	248.1	Moody's "A2" Median	0	0	0	2016	2017	0	205.5	205.5	205.5	205.5	205.5	205.5	







Cash to Debt (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	2.3906134651329602	2.5407282150386505	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	1.903	1.903	1.903	1.903	1.903	1.903	Moody's "A2" Median	0	0	0	2016	2017	0	1.575	1.575	1.575	1.575	1.575	1.575	







Operating Margin

Hospitals	0	0	0	2016	2017	0	0	0	0	8.2918961264488458E-2	7.8166617287844464E-2	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	3.4000000000000002E-2	Moody's "A2" Median	0	0	0	2016	2017	0	2.4E-2	2.4E-2	2.4E-2	2.4E-2	2.4E-2	2.4E-2	







Operating Cash Flow Margin (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.1525976900341865	0.14812496817316437	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.106	0.106	0.106	0.106	0.106	0.106	Moody's "A2" Median	0	0	0	2016	2017	0	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	8.8000000000000009E-2	







Maximum Annual Debt Service Coverage (x)

Hospitals	0	0	0	2016	2017	0	0	0	0	5.0665147119767955	5.4697472026523029	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0	0	0	0	0	0	Moody's "A2" Median	0	0	0	2016	2017	0	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	4.9000000000000004	







Debt to Capitalization (%)

Hospitals	0	0	0	2016	2017	0	0	0	0	0.24807769239961139	0.2469143835653578	0	S	&	P "A" Stand Alone Median	0	0	0	2016	2017	0	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	0.29099999999999998	Moody's "A2" Median	0	0	0	2016	2017	0	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	0.33899999999999997	









SP Ratios for Charts

				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017		AA		AA-		A+		A		A- 		BBB+		BBB		BBB-		Spec. Grade

		Net Patient Revenue (in thousands)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753,000		$545,032,000		$1,352,895		$865,171		$540,173		$394,224		$355,192		$276,346		$264,433		$123,203		$101,765

		Days Cash on Hand		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0		390.4		350.6		294.9		248.1		209.8		202.6		164.4		132.5		85.9

		Days in Accounts Receivable		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5		48.2		48.6		48.0		47.2		49.7		43.5		46.5		51.0		52.2

		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Cushion Ratio (x)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x		42.8x		37.9x		28.7x		22.2x		18.0x		13.8x		12.6x		10.4x		5.3x

		Operating Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%		7.1%		5.8%		5.4%		3.4%		3.3%		2.8%		3.0%		1.5%		-0.7%

		Operating Cash Flow Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%		12.4%		12.3%		12.6%		10.6%		10.0%		10.4%		9.6%		7.5%		7.8%

		Excess Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%		10.0%		8.8%		8.2%		5.2%		5.0%		5.0%		3.9%		2.9%		0.5%

		EBIDA Margin		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%		15.8%		15.3%		15.0%		12.6%		11.5%		12.2%		10.5%		8.5%		8.4%

		Non Operating Revenue/Total Revenue		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%		2.5%		2.9%		2.8%		2.1%		1.7%		1.6%		1.7%		1.2%		1.1%

		Maximum Annual Debt Service Coverage (x)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x		7.1x		6.4x		6.0x		4.6x		3.8x		3.5x		3.3x		3.2x		1.7x

		Average Age of Plant (Years)		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3		11.4		10.5		10.3		10.1		10.9		11.2		13.1		11.6		13.9

		LT Debt/Capitalization		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%		21.0%		23.6%		24.0%		29.1%		36.1%		35.0%		37.5%		40.9%		48.1%

		Cash Flow/Total Liabilities		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%		27.5%		21.3%		27.0%		18.5%		16.5%		17.0%		13.8%		14.0%		7.6%

		Unrestricted Cash/Long-Term Debt		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.4x		2.5x		3.1x		2.7x		2.4x		1.9x		1.5x		1.6x		1.3x		1.0x		0.6x

















Net Patient Revenue (in thousands)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	538753000	545032000	1352895	865171	540173	394224	355192	276346	

Excess Margin

Excess Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	9.5504666244641517E-2	0.10093265773545376	0.1	8.7999999999999995E-2	8.2000000000000003E-2	5.1999999999999998E-2	0.05	0.05	

MADS Coverage (x)

Maximum Annual Debt Service Coverage (x)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	5.0665147119767955	5.4697472026523029	0	0	0	0	0	0	



Average Age of Plant (Years)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	14.90297790585975	15.260703640769938	11.4	10.5	10.3	10.1	10.9	11.2	



LT Debt/Capitalization	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.24807769239961139	0.2469143835653578	0.21	0.23599999999999999	0.24	0.29099999999999998	0.36099999999999999	0.35	



Cash Flow/Total Liabilities	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.18514147804804804	0.17879227052336627	0.27500000000000002	0.21299999999999999	0.27	0.185	0.16500000000000001	0.17	



Unrestricted Cash/Long-Term Debt	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	2.3906134651329602	2.5407282150386505	3.121	2.6819999999999999	2.3559999999999999	1.903	1.464	1.5580000000000001	



Days Cash on Hand	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	330.46866247050161	401.9628096058405	390.4	350.6	294.89999999999998	248.1	209.8	202.6	



Days in Accounts Receivable	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	59.192338604146983	58.502381511544279	48.2	48.6	48	47.2	49.7	43.5	



#REF!	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0	0	0	0	0	0	0	0	



Cushion Ratio (x)	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	23.653128885205138	29.966483630335681	0	0	0	0	0	0	



Operating Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	8.2918961264488458E-2	7.8166617287844464E-2	7.0999999999999994E-2	5.8000000000000003E-2	5.3999999999999999E-2	3.4000000000000002E-2	3.3000000000000002E-2	2.8000000000000001E-2	



Operating Cash Flow Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.1525976900341865	0.14812496817316437	0.124	0.123	0.126	0.106	0.1	0.104	



EBIDA Margin	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	0.16651230574358844	0.17344680934945136	0.158	0.153	0.15	0.126	0.115	0.122	



Non Operating Revenue/Total Revenue	

#REF!	#REF!	#REF!	2016	2017	AA	AA-	A+	A	A- 	BBB+	0	0	0	1.5170217149602878E-2	2.8282743031601814E-2	2.5000000000000001E-2	2.9000000000000001E-2	2.8000000000000001E-2	2.1000000000000001E-2	1.7000000000000001E-2	1.6E-2	



Moody's Ratios (Cat.)

		Montage Health																												Median Comparison (Moody's 2008)







										Montage Health														Moody's FYE 2008 Not-For Profit Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						Aa		A		Baa		Below Baa



		LIQUIDITY RATIOS



		Total Operating Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$587,368		$608,763						$1,399,949		$444,562		$232,201		$148,242

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330.5		402.0						248.6		180.0		112.3		55.7

		Current Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.8		1.8						1.7		2.0		2.0		1.5

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						51.7		50.1		48.6		46.5

		Average Payment Period								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7						63.4		56.7		55.5		62.9

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						27.4x		17.1x		9.5x		4.9x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						3.9%		2.6%		0.7%		-1.6%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						7.8%		5.6%		3.1%		-0.3%

		Return on Assets								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		4.6%		4.1%						6.0%		4.9%		2.9%		-0.4%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						10.6%		9.5%		8.0%		4.6%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.9x		4.7x		2.9x		1.8x

		Average Age of Plant (years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.9		9.6		10.5		15.3

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		26.2%		25.5%						30.6%		35.3%		47.3%		58.1%

		Cash to Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		221.9%		244.0%						179.7%		133.9%		74.3%		52.7%

		Debt to Cash Flow								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2.3x		2.4x						2.6x		3.2x		5.0x		6.1x

		Capital Spending Ratio								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.1x		2.3x						1.8x		1.6x		1.4x		0.8x
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S&P Stand Alone Ratios (Cat.)

		Montage Health																												Median Comparison (S&P's 2009)







										Montage Health														Standard & Poor's FYE 2009 Stand Alone Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						AA+ to AA-		A+ to A-		BBB+ to BBB-		Speculative Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$715,235		$326,182		$180,165		$124,697

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						281.6		192.5		121.2		66.1

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						48.7		45.8		46.0		46.6

		Payment Period (Days)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		60.6		88.7						66.6		57.2		56.6		45.1

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						26.9x		16.2x		8.7x		5.2x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						4.8%		2.9%		1.6%		-0.7%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						12.4%		10.0%		8.6%		5.6%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						2.8%		3.0%		1.8%		-0.2%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						11.0%		9.9%		9.1%		6.6%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						0.0%		0.6%		0.7%		0.4%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.1x		3.3x		2.5x		2.0x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						8.2		9.4		10.0		12.1

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						26.9%		34.3%		42.1%		51.3%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						17.5%		15.3%		12.9%		7.7%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						211.1%		137.2%		87.0%		57.8%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.6%		3.0%		3.5%		3.2%

		Capital Expenditures/Dep & Amort Expense								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		107.5%		225.1%						144.8%		134.2%		108.9%		83.6%
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S&P Small Hospital Medians

		Montage Health																														Median Comparison (S&P's Small Hospitals 2012)







										Montage Health														Standard & Poor's FYE 2012 Small Hospital Medians



		Fiscal Year Ending December 31,								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		2016		2017						A+ to A-		BBB+		BBB		BBB-		Speculative Grade



		LIQUIDITY RATIOS



		Net Patient Revenue (in thousands)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		$538,753		$545,032						$94,357		$105,465		$72,658		$91,236		$55,617

		Days Cash on Hand								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		330		402						384		236		205		147		97

		Days in Accounts Receivable								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		59.2		58.5						50.0		52.1		51.4		57.5		54.6

		Cushion Ratio (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		23.7x		30.0x						31.0x		19.5x		10.8x		8.9x		5.6x



		PROFITABILITY RATIOS



		Operating Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		8.3%		7.8%						4.0%		4.2%		3.4%		3.0%		-1.8%

		Operating Cash Flow Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		15.3%		14.8%						12.8%		11.2%		13.3%		10.9%		6.4%

		Excess Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		9.6%		10.1%						8.4%		5.8%		4.3%		3.4%		-1.6%

		EBIDA Margin								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		16.7%		17.3%						17.0%		12.8%		14.1%		10.7%		6.9%

		Non Operating Revenue/Total Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		1.5%		2.8%						4.5%		2.2%		1.4%		1.3%		1.0%



		CAPITAL STRUCTURE RATIOS



		Maximum Annual Debt Service Coverage (x)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		5.1x		5.5x						5.5x		3.1x		2.7x		2.6x		1.5x

		Average Age of Plant (Years)								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		14.9		15.3						10.4		11.4		9.6		10.3		11.4

		LT Debt/Capitalization								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		24.8%		24.7%						21.0%		31.3%		29.6%		39.3%		43.4%

		Cash Flow/Total Liabilities								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		18.5%		17.9%						28.0%		20.1%		17.1%		13.1%		6.4%

		Unrestricted Cash/Long-Term Debt								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		239.1%		254.1%						253.6%		165.8%		125.1%		100.5%		56.5%

		Maximum DS/Total Operating Revenue								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		3.3%		3.2%						2.8%		3.6%		4.6%		4.2%		4.3%

		Capital Expenditures/Dep & Amort Expense								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		107.5%		225.1%						112.2%		72.3%		81.3%		99.0%		68.5%
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DS

		Montage Health								Long-Term Debt Service





		Existing Debt Service Table



		Fiscal Year Ending December 31,		Series 1		Series 2		Series 3



										 Total

		2007								$0

		2008								$0

		2009								$0

		2010								$0

		2011								$0

		2012								$0

		2013								$0

		2014								$0

		2015								$0

		2016								$0

		2017								$0

		2018								$0

		2019								$0

		2020								$0

		2021								$0

		2022								$0

		2023								$0

		2024								$0

		2025								$0

		2026								$0

		2027								$0

		2028								$0

		2029								$0

		2030								$0

		2031								$0

		2032								$0

		2033								$0

		2034								$0

		2035								$0

		2036								$0

		2037								$0







										0		Maximum Annual Debt Service





&"Sabon MT,Regular"&12Prepared by:
Piper Jaffray && Co.		&"Sabon MT,Regular"&12&D




Sheet2
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Sheet1

				Series 1997B		Series 2007A		Series 2007B		Series 2007C		Series 2013		Total				Operating Lease



		12/31/17		2,232,500		6,965,044		5,442,500		4,653,963		6,991,380		26,285,386				7,470,000				33,755,386

		12/31/18		2,265,000		11,545,044		5,442,500		4,653,963		6,991,380		30,897,886				7,536,000				38,433,886

		12/31/19		2,292,500		11,521,044		5,442,500		4,653,963		6,991,380		30,901,386				7,282,000				38,183,386

		12/31/20		2,217,500		11,591,794		5,442,500		4,653,963		6,991,380		30,897,136				6,890,000				37,787,136

		12/31/21		2,240,000		9,297,044		8,337,500		6,073,963		6,991,380		32,939,886

		12/31/22		2,257,500		9,294,925		8,218,800		6,072,638		6,991,380		32,835,243

		12/31/23		2,270,000		9,296,475		8,021,800		6,382,281		6,991,380		32,961,936

		12/31/24		2,277,500		9,295,775		7,916,000		6,430,963		6,991,380		32,911,618

		12/31/25		2,377,500		9,292,213		7,916,000		6,406,581		6,991,380		32,983,674

		12/31/26		2,370,000		9,295,175		7,895,200		6,417,631		6,991,380		32,969,386

		12/31/27		2,357,500		9,293,438		7,894,200		6,426,963		6,991,380		32,963,480

		12/31/28		-		9,296,388		9,461,200		7,179,306		6,991,380		32,928,274

		12/31/29		-		9,297,800		9,538,225		7,099,350		6,991,380		32,926,755

		12/31/30		-		9,291,756		9,426,675		7,210,100		6,991,380		32,919,911

		12/31/31		-		9,297,644		9,411,400		7,219,625		6,991,380		32,920,049

		12/31/32		-		9,298,625		9,396,700		7,232,600		6,991,380		32,919,305

		12/31/33		-		9,298,781		9,385,575		7,243,200		6,991,380		32,918,936

		12/31/34		-		9,296,888		9,376,763		7,255,875		6,991,380		32,920,905

		12/31/35		-		9,296,719		9,369,150		7,269,800		6,991,380		32,927,049

		12/31/36		-		9,296,744		9,356,200		7,284,150		6,991,380		32,928,474

		12/31/37		-		9,295,431		9,792,875		6,853,100		6,991,380		32,932,786

		12/31/38		-		3,466,250		-		6,865,300		21,066,380		31,397,930

		12/31/39		-		3,466,250		-		6,881,825		21,053,488		31,401,563

		12/31/40		-		3,466,250		-		6,901,575		21,034,130		31,401,955

		12/31/41		-		3,465,625		-		6,918,450		21,021,766		31,405,841

		12/31/42		-		3,463,750		-		6,936,625		21,009,085		31,409,460

		12/31/43		-		-		-		-		31,409,031		31,409,031

		12/31/44		-		-		-		-		31,414,637		31,414,637






ESG Considerations in Credit Ratings

» Rating agencies have begun incorporating ESG factors into their credit ratings. Moody’s, in particular, has
begun providing Issuer Profile Scores that assess an entity’s exposure to ESG risks.

» Below are the ESG considerations Moody’s incorporates into their analysis:

Environmental

Physical climate risks

Carbon transition

Water management

Waste and pollution

Natural capital

Governance

Private Sector

Public Sector

Private Sector

Public Sector

Customer relations

Demographic and
societal trends

Human capital

Health and safety

Responsible production

Access to basic services

Demographics

Education

Health and safety

Housing

Labor and income

Financial strategy & risk
management

Management credibility
& track record

Organizational structure

Board structure, policies
& procedures

Compliance & reporting

Institutional structure

Policy credibility &
effectiveness

Budget management

Transparency &
disclosure

Source: Moody's Investor Service
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Discussion Agenda

|.  Financing Market Update
ll. Investor and Rating Agency Views

lll. Financing Trends
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Current Financing Trends

Fixed Rate Tax-Exempt

Widening spreads and higher
Treasury yields have made
tax-exempt debt more

Social Impact or Green Bonds

Environmental, social and
governance (ESG) or
sustainable finance

attractive for borrowers «  Growing investor segment

* Can be accessed through
public offering or private
placement

« Still in early stages for healthcare
borrowers and investors

* Needs qualifying tax-exempt
use

Fixed Rate Taxable USDA Financing
» Significant number of borrowers * “Rural” hospitals and colleges
accessed this market in 2020 and

. * Long-term, low cost financing
2021, although less attractive now

* Upfront time commitment and
longer timeline through multi-step
process

* Also can be done through public
offering or private placement

* Interest rate premium but flexibility
of use of proceeds vs. tax-exempt

» Advance refunding technique
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ESG Bond Designations and Project Categories

SOCIAL BONDS

GREEN BONDS Raise funds for new and existing

Fund projects that have projects that address or mitigate

positive gnwronment_al a specific social issue and/or
and/or climate benefits seek to achieve positive social
outcomes

GREEN BONDS

Examples of eligible green project categories include renewable energy, energy efficiency, pollution prevention and control,
eco-efficient and/or circular economy adapted products, production technologies, green buildings, terrestrial and aquatic
biodiversity conservation, clean transportation.

mm)p CERTIFIED CLIMATE BONDS

An additional designation that certifies a bond issue’s conformance with the 1.5 degrees Celsius target declared in
the 2015 Paris Agreement. In order to receive the Certification mark, a prospective issuer must appoint an
Approved Verifier, who will provide assurance that the bond meets the Climate Bonds Standard’s requirements.

SOCIAL BONDS

Social project categories include providing and/or promoting affordable basic infrastructure, access to essential services,
affordable housing, employment generation, food security, or socioeconomic advancement and empowerment.

Source: International Capital Market Association (ICMA)
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Disclosures

In providing the information contained herein to a municipal entity or obligated person, Piper Sandler is
not recommending an action to any municipal entity or obligated person recipient, is not acting as an
advisor to any municipal entity or obligated person and does not owe a fiduciary duty pursuant to
Section 15B of the Exchange Act to any municipal entity or obligated person with respect to the
information and material contained in this communication. Piper Sandler is acting for its own interests,
and any municipal entity or obligated person recipient of this information should discuss any information
and material contained in this communication with any and all internal or external advisors and experts
that the municipal entity or obligated person deems appropriate before acting on this information or
material.
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