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• Election Outcome

• Possibility of “blue wave” with the expectation of more fiscal stimulus, higher growth and taxes which in turn could 
lead to higher interest rates

• Conversely, a republican success would create an expectation of marginal fiscal stimulus and slower growth, keeping 
a ceiling on interest rates

• Election Induced Volatility Scenarios 

• A contested election will create uncertainty leading to a negative impact on market liquidity 

• Flight to quality in fixed income assets as investors seek to lessen market risk exposure

• Pro-growth economic outcome and a trend toward higher interest rates 

• COVID-19 Pandemic

• An acceleration of COVID-19 cases in the U.S. and globally leading to uncertainty and likely slower growth 

• Increased Municipal Market Focus on Credit

• The supply/demand imbalance over the summer, particularly in the tax-exempt market, caused investors to 
overlook possible credit concerns associated with COVID-19 related economic losses

• With the lessening of investment flows into the muni market and the lack of vaccine, credit research is more of a 
focus for investors

• Issuance/Supply 

• Robust issuance ahead of the election and possibly through the end of the year with continued higher than normal 
taxable issuance expected

• 2021 issuance is expected to continue to be elevated due to an accommodative FED and historically low rates

• Coupon payments and maturing bond amounts were lower in September and October, after the huge redemption 
months of June through August

• Year end demand increases due to the seasonal “January effect” 

MARKET THEMES FOR THE REMAINDER OF 2020 AND INTO 2021
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LONG-TERM INTEREST RATES HIT RECORD LOWS IN AUGUST

Since January 1, 2019
10-Year AAA 

MMD
10-Year 

UST
10/26/2020 0.96 0.81

Average 1.40 1.59
Minimum 0.58 0.51
Maximum 2.79 2.78

Summary Statistics
10-Year MMD and UST
Since January 1, 2019

Source: TM3 and U.S. Department of the Treasury

March 2020 
COVID-19 Pandemic
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TAXABLE MUNICIPALS REMAIN AN ATTRACTIVE VEHICLE FOR REFUNDING TAX-EXEMPT DEBT

UST Yield Curve

Slope of UST Yield Curve
June 1, 2019 to Present

Ratios of AAA MMD to UST
January 1, 2019 to Present

Taxable Credit Spreads
January 1, 2019 to Present

Source: Bloomberg, St. Louis Fed

As of 
10/26
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PUBLIC FINANCEISSUANCE ACCELERATED PRIOR TO US ELECTIONS, WHILE DEMAND REMAINS STEADY

2020 Municipal Bond Issuance
October 2020: Tax-Exempt - $45.53.00 Bn; Taxable = $21.766 Bn   

2020 Higher Education and Hospital Bond Issuance
October 2020: Higher Education - $4.69 Bn; Hospital = $8.68 Bn

Source: Bloomberg Source: Bloomberg

Source: Investment Company Institute, MuniView
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CHANGING COUPON AND TAX STATUS PREFERENCES

2019 Tax-Exempt Coupons

2020 Tax-Exempt Coupons YTD Tax Status of New Issuance 
(2020 YTD)

Tax-Exempt
81.49%

Taxable
18.51%

Tax Status of New Issuance 
(2019)

Source: Bloomberg
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The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement.
While we believe that the outlined financial structure or marketing strategy is the best approach under the current market conditions, the market conditions at the
time any proposed transaction is structured or sold may be different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is
made that it is accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices,
levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of
the date indicated and are subject to change without notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy,
correctness, timeliness, reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials,
structures and strategies presented herein. This Presentation is provided to you for the purpose of your consideration of the engagement of Raymond James as an
underwriter and not as your financial advisor or Municipal Advisor (as defined in Section 15B of the Exchange Act of 1934, as amended), and we expressly disclaim
any intention to act as your fiduciary in connection with the subject matter of this Presentation. The information provided is not intended to be and should not be
construed as a recommendation or “advice” within the meaning of Section 15B of the above-referenced Act. Any portion of this Presentation which provides
information on municipal financial products or the issuance of municipal securities is only given to provide you with factual information or to demonstrate our
experience with respect to municipal markets and products. Municipal Securities Rulemaking Board (“MSRB”) Rule G-17 requires that we make the following
disclosure to you at the earliest stages of our relationship, as underwriter, with respect to an issue of municipal securities: the underwriter’s primary role is to
purchase securities with a view to distribution in an arm’s-length commercial transaction with the issuer and it has financial and other interests that differ from
those of the issuer.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or
other implications that should be discussed with your advisors and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of this
material, may from time to time have positions in, and buy or sell, the securities, derivatives (including options) or other financial products of entities mentioned
herein. In addition, Raymond James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private offering of
securities by one or more of the entities referenced herein.

This Presentation is not a binding commitment, obligation, or undertaking of Raymond James. No obligation or liability with respect to any issuance or purchase of
any Bonds or other securities described herein shall exist, nor shall any representations be deemed made, nor any reliance on any communications regarding the
subject matter hereof be reasonable or justified unless and until (1) all necessary Raymond James, rating agency or other third party approvals, as applicable, shall
have been obtained, including, without limitation, any required Raymond James senior management and credit committee approvals, (2) all of the terms and
conditions of the documents pertaining to the subject transaction are agreed to by the parties thereto as evidenced by the execution and delivery of all such
documents by all such parties, and (3) all conditions hereafter established by Raymond James for closing of the transaction have been satisfied in our sole
discretion. Until execution and delivery of all such definitive agreements, all parties shall have the absolute right to amend this Presentation and/or terminate all
negotiations for any reason without liability therefor.
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